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INDEPENDENT AUDITOR'S REPORT

Board of Ed ucation

. ayville Community Schools

Mayville, Michigan

We have audited the accompanying financial statements of the govemmenial activitles, each major
fund, and the aggregate remalning fund Information of Mayville Communily Schools as of and for the
year ended June 30, 2008, which colleclively comprise the basic financial statements of the Diskrici's
primary government as listed in the table of confents, These financial statsments are ihe
responsibility of Mawyville Cemmunity Schools’ management. Qur responsibility is 1o express opinions

en these financial staternents based on our audit,

We conducted our audit in accordance with auditing standards gensrally acceplad in the Uniked
States of America and the standards spplicable to finencial audits contained in Government Anditing
Standards; issued by the Comptroller General of the United States. Those standards reguire that we
plah and perform the audit to obtaih reasonable assurance about whather the financial staternents
are free of material misstatement, An audit includes examining, on 2 test basis, evidence supporting
the amounts and disclosures in the finenctal slatements. An audit also includes assessing the
accounting principles used and significant estimates made by management, a8 well as evalualing
the overall financial stalement presentation. We believe that our audit provides & reasonable basis
for our opintons,

n our dpinion, fhe financial statements referred to above present fairly, in all material respects, the

raspechive financial position of the governmental activities, each mgjer fund, and the aggregate
remaining fund information of Mayville Community Schools as of June 30, 2008, and the respeclive
changes in financia) posifion and cash fiows, where applicable, thereof, for the yaar then ended in
confarmity with accounting principles generally accapted In the United States of America,

In_accordance with Government Audiling Standards, we have also issued our report dated
September 3, 2008 on our consideration of Mayville Communily Schools' internal conirol over
financial reporttng and on our tests of its compliance with ceriain pravisions of laws, regulations,
contracts, and grant agreements and other matlers. The purpose of that repofl Is to describe the.
scope of our tasting of infernal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal corirel aver financial reporting of on compliance.
That report is an integrat part of an audtt performed in accordance with Govelnrmant Auditing

“Standards and should be considered in conjunction with this report in considaring fhe resulis of our

auidit,

The management’s discussion and analysis and budgetary comparlson inforrmation on pages /
through vii and page 22, are not a required part of the basic financial statements but are
supplementary information required by accounting principles genarally accapted in the United States
of America. We have applied certain limited procedures, which consisted principally of inguiras of
management regarding the methods of measuremsn! and presentation of the reguired
supplementary information. However, wa did not audit the information and OXpress no apinion on it



Board of Education
Mayville Community Schaols
September 3, 2008

Cur audik was conducted for the purpose of forming opinions on e financial statemeants that collactively
comprise fhe Mayvile Community Schools' basic finencial statements. The combining additional
infarmation on page 23 to 43 is presented for purposes of additionial analysis and is not a reguired part of
the basic financial statements. Tha additional iformation has baan subjectad to the auditing procedures
appliad in the sudit of the basic financial statements and, in our opinion, are faldy stated i all matertal
raspects in relatlon to the basic financial stalements taken as a whole,

Quudunen ke, Buuodundd Fosam, 22,

ANDERSON, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

Mayville Community Schools has implemenied Governmental Accounting Standards 3oard
Statement 34 {GASB 34} with the enclosed financial statements.  Our discussion and analysis of
Mayville Community Schools’ finuncial performance, a GASB 34 requirement, provides an
overview of the School District’s financial activitics for the fscal year ended June 30, 2008,

“Ihis reporting model was adopted by the Governmental Accounting Standards Board (GASB) in
Statement No. 34 basic Financial Statements — and Management's Discussion and Analysis - for
Siete and Local Governments, issued in June 2000, Certain comparative information between the
cuirent year and the prior year is requived to be presented in the MD&A,

FINANCIAL POSITION AND RESULTS OF OPERATIONS

The Disirict’s net assets — the diffcrence between assets and Habilities, as reported i the Statement
of nel Assets, is onc way 10 measure the School District’s financial health, or financial position.
Over time, inoreases or decreases in the District’s net assets, as reported in the Slatement of
Aclivitigs, is one indicator of whether its financial health is improving or deterioraling, The
refationship between revenues and expenses indicales the School Distriet’s operating resulis.
[ lowever, the School District’s poal is to provide services 1o ils studenis, not to general profits as
commnercial entitics do. Many other non-financial factors, such as the yuality of the cducation
provided and the safcty of the schools must also be considercd when assessing the overal! health of
the School Districl.

The School District’s nct assets totaled $2,215,473 and $1,892,476 at June 390 2008 and 2007,
respectively. The following is a surmmary of the District’s net assels al June 30, 2008 and 2007:



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

Assels 2008 2007
Current assets $ 4,585,088 $ 4,180,704
Capital assets net depreciation 15046 016 14935387
Total assets $19631.104 18, 116069

Liabilitics
Current liabilifies ¥ 3,212,348 $ 2,956,781
Long-term liabilities 14,203,283 14,272 834
‘T'otal habilitics $17415,631] $17,223.615

Net Assets
Invested in capital asscts, net of related dobt ¥ 738933 3 581,350
Restricted {or capital projecls §97,499 1,122,744
Restricted for Debt Service 531,185 369,000
Unrestricled 47,856 { 180.618)
Total net assets 2.215473 1,892,476
Taotal liabiiitics and nct asscls $19.63]1.104 19,116,091

Total net asscls increased to $2,215,473 n 2007-08 compared to a tofal of $1,892,476 in net assets
in 2006-07, an increase of $322,997. The major componcents of the increase in the net fixed assets
arc as follows:

« Building Project

{apital assets net value increased as a resull of the 14,54 Million doliar
buiiding project.

it



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

The results of this year’s operations for the School District as a whole are reported in the
Statement of Activitics. A swmmmary of the Districl-wide results of operalions for the year ended

June 30, 2008 and 2007 is as follows:

s e 2008 2007
Revenues
Program Revenues 1
Foes for services $ 193,445 $ 209436
Cperating grants 624,588 _ - 538,263
General revepue
State Foundation 7,001,958 76068 (19
Froperty Taxes 1,044,450 1,465,424
{Other L 233,174 344,212
Total Revenues $ 9,597,655 $10,225,384
LExpenses o
Tastruclion $4,913,1i5 $ 5,467,978
Suppost Services 2,606,674 2,729,133
Community Scrvices - 2,750
B 'ood Bervice 373,225 409,572
Atbhletics 169,428 218,364
Capital Projcets - L {59,756)
Capilal Outlay (non-capilalived) 5,780 33,791
Tnjerest oo long-letm debt 646,943 644,279
— ....Depreciation -- unaliocated 239431 | _ 231,112
| Total Expenses . $9,274,658 | $ 9,994,174
INCREASEINNETASSETS |~ 2088 [ 2007 |
Nel asseis — July 1 31,882,476 $ 1,661,266
Net assets — June 30 N 2,215,473 1,892,476
[ Total § 322,697 $ 231210

it



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

GOVERNMENTAL FUNDS FINANCIAL HIGITLIGIHTTS

The financial condition of the governmental funds changed moderalely as indicated by the
combined fund balance of $2,071,905 in 2007-08, compared to $1,870,606 in 2006-07. This
change is largely a result in {inalizing expendliules ol funds collected from ;‘.:aqsmg the bond
issue for the building project.

In the General Fund, our principal operating {und, the {und balance increascd $235,273. This
increase was the resuil of a combination of a reduction In spending, an increase in siate funding;
reduclions in retircmcent cost, and lower than normal increases in health insurance,

For the 2007-8 fiscal year, the Debi Scrvice Fund millage rate was 17.7953 mills. Millage rates
are determined annually to ensure the School District accumulated sufficient resources to pay
ammual bond issue-related debt service.

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS
The School District’s budgels are prepared accoiding to Michigan law and arc initially adopted
prior 10 July 1 of cach ycar, before student enrollment counts are knows, Thorcfore it is
expected that there will be changes between the initial budpet and subsequent budgets, as aciual
enrollments, actual State Ald per pupil and staffing changes arc known. Currently, the most
significant budgeted fund is the General Fund., During the liscal year ended June 30, 2008, the
School District amcended the budget of this major governmental fund [our times,

General Fund
In the goncral fund, the actual revenues were $8,098,276, This is above the ariginal budget
cstimate of $7,986,732 and below the final amended budgeled amount of §8,143,570.

(ieneral Fund revenues and other linancing sources tolaled $8,138,464 and total expenditures
and other financing uses $7,903,191 for the year. The fund balance was 609,456 al June 30,
2008,

GOVERNMENTAL FUND EXPENDITURES

The following chart illusirates that gencral fund comprises 83% of all the expenditures within
the governmental funds of the School District.  As of Junc 30, 2008, expenditurc totaied
$9,278,053.

- Junc 30, 2008 1 % of TOTAL
General Fund 3 7,754,238 83%
| Special Revenue Fund L6353 &%
Debt Retirement Fund o 528,962 %% 3
Capital Projects Tund N 271,357 3% N
Total 39278053 R L B

v




MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

TOTAL REVENUES

Revenues for all goveramenial funds totaled $9,558,261 in fiscal year 2007-08. The {ollowing
graph illusirates the district revenues by source as a percentage of total revenue:

Local Revenue $ 1,931,715 20.2%
State Revenue $ 7,001,958 73.2%
Federal Revenue $ 624,588 6.6%
TOTAIL $ 9,558,261

REVELRER

Unrestricted State Aid

The district is predominately {unded by Stale Aid, which has remained belween 73%-76% of
iotal revenue for fhe last three school years; however, for the 2007-08 fiscel year, the Siafe
raised the level of funding to $7,204 per pupil. State Ald membership was 37,085 per pupil in
2006-07 and $6,875 for 2005-06.

Property Taxes

The distdict levied 17.7953 mills, of property taxes on all Non-Homestead property locaied
within the district for General Fund opcerations during the 2007-08 school year. This millage
ratc was above the 17.7472 miils that the district levied in the 2000-07 school, The levy is
assesscd on the laxable value of the properly. The incrcase in taxable value is Hmited lo the
lesser of the inflation rale of the prior year or 5%. When a property is sold, the taxable
valuation of the sold properly is rcadjusted {o the State Tqualized Value, which is approximately
50% of market value. The 2007-08 Non-homestead property tax levy totaled approximalely
$569,431.

The District levies 6.0000 mills of property taxes on ail classes of property located within e
district {or bonded debt retivement. This levy 13 not subject 1o rollback provisions and is used to
pay the principal and interest on bond obligations. The total amount levied for debt relirement
in the 2007-08 year was $975,853.



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 34, 2008

Enrollment

‘The enroliment of Mayville Community Schools lolaled 1009 students 1n 2007-08. This is a
decrease in envoliment of 69 students from the 2006-07 year. The School District is located in
Tuscola and Lapeer Counties and it is considered a rural community, The School District’s
crunllment includes students K-12 and Before W stedents, located in learning cenlers in
ddayville,

Enrollment over the last eighl years, plus a 2008-0% projection 15 illustrated as follows:

2000 ﬁ'i Zﬁﬂ'! 92 2002-02 200204 2004-05 200606 2006.07 2087-08 Eﬂﬂﬂ 58

Enrollment is imporiant 1o the financial health of the School District because Stale funding is
based on the per-pupil formuola. For the fiscal year ended June 30, 2008, the gross per-pupil
aliowance was $7,204.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year 2008, the School District had $19,531,145 invested in fand and
buitldings, furnilure and cquipment, vehicles and buges, Of this amount, $4,798,330 bas been
depreciated. MNct book value totals $14,732,815, The majorily of the buildings have been either
constructed or remodeled as a tesult of the 2004 Bond Issuc. The district is committed to the
timely repairs and maintenance of its facilities. The Distriet’s capitalization policy threshold is
$5,000.

Governmental
} Activifies
Buidings and Improvements $17,175,516
Land and linprovemcnts | 43‘55_3_2'2_"
Equipment and Furnifure L 1,023,743
Buses and Other Vchicless R92 64
Total o o $19,531,145

vi



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

Deby
OQUTSETANINNG DEBT AT YEAR-END

At June 30, 2008, the School District had $14.7 million in debt outstanding as compared to 15.2
miflion at the end of the previous year. The bonds cutstanding consisted of the following:

Bus Notes $ 55,255
Energy Notes $ GRGOGD
Disrant Issuc $ 78958
School Improvement Notes $ 2300060
2604 Buiilding and Sitc Bonds $13,725,000
{ompensaled absences and incentives $ 489,489

1t needs to be noted that the Durant Issue i3 2 legal obligation of the School District, but the
annual State of Michigan appropriation is the enly revenue source for making the annual debt
service payment. If the lepislature fails to appropriate {or these bonds, the School District is
under no obligation for payment, The School District’s General Obligation Bond rating
continues 1o be equivalent to the State’s credit rating,

State statuics limit the amount of debt school can issue, The School District’s outstanding debl
of $14.7 militon is under the stalutory Imposed limits.

For morc detailed infonmation regarding capital asscis and debt administration, please review
the Notes to the Basic Financial Statements located in the [inancial section of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The School District’s revenue is heavily dependent on envollment, State funding, and thus, the
hcalth of the State’s School Aid Fund, The State periodically bolds revenue conscnsus
conferences 1o estimale Ns revenues. Based on the results of these conferences, tiie State
determines whether they have sufficient to meet the $7,314 per student aliocation that they have
indicated that they will fund for the 2008-09 school year.

The State’s cwrent blending formula (25% Pebruary 2007 count and 75% Seplember 2008
counl) is lhe sume formula that was used in the 2007-08 school year. The district’s blended
count is projected to be lower in the 2008-09 school year.

Even if the Stale revenucs improve, future budget reductions may be required 1o handle the
increasing costs, such as health insurance, State mandaied retirement contribution and the ever-
increasing costs of fuel and the utilities because the district’s population will continue to
decline.

Vil



MAYVILLE COMMUNITY SCHOOLS
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

CONTACTING THE SCHOOL DISTRICT’S FINANCIAL MANAGEMENT

This report is designed 1o give an overview of the financial conditions of Maywilic Community
Schools. If you should desire additional detailed {inancial program audits, they ¢an be obtained
by contacting the following porson:

William Harlvell, Superintendent
Mayviile Community Schools
6250 Fulton Strect, Mayvilie, MU 48744-9103
Telephone — 989-843-6115, ext 205 Fax - - 989-843-6988
E-mail — harlzellw@mayville k12.miug

viii
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MAYVILLE COMMUNITY SCHOOLS
STATEMENT OF NET ASSETS
Jdune 30, 2608

ASSETS
CUREENT ASSETS:
Cash & eguvateants
Invesimenls
Taxes receivab’e
Due from ather governmentzl unitz

TOTAL CUREEMNT ASSETS

MOWNCURRENT ASSETS
Deferred bond cosis, net of amorbzafion
Buildings and improvements
Land and improvamants
Equipment and furniura
Buses and olher vehlcles
Less accurnulalad depreciation

TOTAL MOMNCURRENT ASSETS

TOTFAL ASSETS

LIABILITIES aND NET ASSETS

CURRENT LIABILITIES:

Acoounts payable

Mote payable

Satarlas and benelits payablis

Accrued expenses

Payicll liabilties

Accrued interasl payabla

Dalgrrad Revanus

Campensated absenves payable, current porfion

Relirement incentives payahla, currenl gortion

Bondz payabie, curienl porlon

School bus loans payable, custenl gorlon

Burant bond payakla, currant porton

TOTAL CURRENT LIABILITIES

MONCURREMT LIABILITIES:
Compensatad absences payable, tong lanm porlion
Rafirement ingentives pavable, long term poriion
Bonds payable, long tarm poslion
Schoo! bus loans pavable long term porlion
Durant bond payable, long lerm porfion

TOTAL MONCURRENT LIABILITIES
MET ASSETS!
Inveszled in capital assats, nak of refaled dabl
Reskicted for Canilal Projects
Regtrictad for Dobt Servica
Unrasiictad
TOTALMET ASSETS
TOTAL LIABILITIES AND NET ASSETS
Tha HCCEERAYIng nobos &re an integra pan of tho finances) dakemegds
q

GOVERNIMENTAL
ACTIVITIES

5 120,726
2 B8B,288

s

1,568,336

#4.5686,088

313,201
17,175,516
430,802
1,023,743
BO2,054
(4,798,330

16,046.0116

¥ 13637, 104

£ 94 487
1,600,000
752,147
53,305
382
113,012
552
141,396
95162
365,000
24 288
7,443

3,212,348

225,438
67 481
13,807,860
30,968
71,525

14,203,283

738,933
887 450
531155

47 B56

2215473

3 19,631,164




MAYVILLE COMMUNITY SCHOOLS
STATEMENT OF ACTIVITIES -
For the Year Ended June 30, 2008

Governmental
Activitiss
Program Revenues Met {Expense)
Operating Fevenue and
Charges for Grants and Changas in
FunctionsiPrograms Expanses Services Contributions Mot Assets
Governmental acfivities:
Inskruction $ 4913115 ] 350 $ 293,294 5 (4619474}
Support services 2.608,674 150 125,686 {2,480 828}
Food services 373,228 146,576 208,601 {22,048)
Athletics 169,428 47,388 {122,659}
Capital cullay {noncapitalized) 5,780 {5,780}
Mterest on long-tenm debt 646,343 - {646,943)
Depreciation - unallocated 553 493 {559,433)
Tatal governmental activities $ 9274658 T 193,445 $ 624588 {8,456 625}
General ravenuos:
Froperly taxes, leviad for general purposes 568,837
Froperly taxes, levied for debt service 975,853
State atd - unvesiricted ¥.001,958
Transfers from other diskicts 36,504
Interest and investment earmings 102,971
Cther 43,702
Tetal general revenue 87738622
Change in net asseis 322,897
Met assets, beginning of year 1,892 476
Met assets, end of vear P 2215473

The accompanying notes & an Integrsd part of the financial statamenls,



A58ETS
CURRENT ASSETS;
Cash & equivalents
fvestimenls
Due from other funds
Cue from cihar governimental units

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES:,
Arcourts payable
Mote payable
Dus to other funds
Eenalits payabla
Salaries payable
ACCTUed eXxpenses
Ceferrad revenue
Fayrall hzbillisz

TOTAL LIABILITIES
FLMD BALAMCE.

Resenad
Urnireserved:

Designated lor compensated absences

& early retirement incenlives
ndesignared

TOTAL FUNE BALAMCE

TOTAL LIABILITIES & FUND BALANCE

MAYVILLE COMMUNITY SCHOOLS
BAL ANCE SHEET
GOVERNMEMTAL FUNDS
June 30, 2008

OTHER
NONMAJOR TOTAL
GENERAL CAPITAL 2004 GOVERNMENTAL GOVERNMENTAL
FUND PROJECTS CEBT FUNDS FUNDS

§ 68402 3 2324 % 120726
1,356,067 % 985284  §531,185 2. 752 2.888,288
S0.471 - 50,471
1,666,375 2,453 1,568,838
Bi041315 & 998284 1531985 % 57539 % 4,828,322
$ 20288 §  A3633 L 10455 & e, 407
1,600,000 1,600,000

- 37,182 13,318 50,471

258,844 258,854
493,253 463,253
53,369 53,369
§,562 55682

82 - 3e2
2,431,858 100,785 - 23,774 2556418
97488  E531,185 - 1,428,684

462,683 462,893
146,563 33,765 180,328
G09456 897,498 631,185 33,765 2.071,905
$3041.315 § 0u8,284 $531.185 & 538 % 4,528,323

Thea accompanytng moies 268 a0 mbegral part of tho finardcaal 2lalenants.



MAYVILLE COMMUNITY SCHOOLS

Reconciliation of the Governmental Funds Balance Sheet to the

Statement of Net Assefs
June 30, 2008

Tetal Fund Balances - Governmental Funds

Total net assets reporied for governmental activities i the staternent of net assets is

differant because:

Deferred bond issuance cost
Defarred bond issuance cost
Aprortization of bond issuancs cost
Arnortization of bond issuance cost

Capital assets used in governmental activities are not financial resources

and are not reported in the funds,
The cost of the capital asseis is;
Accumulated depreciafion is:

Long -term liabilities are not due and pavable in the current period and are not

reported in the funds:
Accrued compensated absences
Accrued retirement incentives
Accrued inferast
Bonds payable
MNotes payabla
Bus loans payable
Discount on bond refunding
Deforred amount on bond refunding
Amartization of bond discount
Armorization of deferred amount
Durant bonds

Balance of taxes receivable at 05/3M0E less allowance for doubtful accounts,

expected to be collecied after September 1, 2008

Met Assets of Governmental Aciivitias

The accompanying nolas ara an Integral parl of the financial stalements.

4

$ 2,071,905

225,653

124,087

{30,088)
(6,451}

19,031,146
{4,758 330}

{368,836}
{122,853)
(113,112
(14,835,000)

{55,255)
189,018
298,465
{9,626}
{15,517}
(78,968)

7,238

¥ 2,215,473



KMAYVILLE COMMUNITY SCHOODLS

Statement of Revenues, Expenditures, and Changes in Fund Balances

Govarrinental Funds
For the Year Ended June 30, 2008

OTHER
HONMAJOR TOTAL
GEMERAL CAFITAL 2004 GOVERNKENTAL GOVERNMENTAL
FLIND PROJELTS DEBRT FLINDE FUNDS
REVEMNLUES:
Lowcal sources £ 701511 % 48112 3001147 ) 192 945 £ 1,831,715
Stale sources G877, 776 . 24 7890 T.001,058
Fedaral sources 418987 205601 G24 568
TOTAL REVENUES 0,058,270 46,112 991 147 422 726 0,558 26
EXPENDITURES:
current
Education
[rgtruction 4,854 393 4,954 393
Supporling senvices 2 B24 264 2624, 364
Commumty sarvicas - -
Food services IT32E5 373,225
Alhlalic sarvices 169428 169 428
Capilal milfay 6,780 271,357 - 2TT 13T
Cabt servica 828,862 - 820,262
TOTAL EXPEMDITURES 7.584 537 271,357 828062 542 653 O2e7.504
EXCESS (DEFICIEMCY) OF REVENUES OVER
EXFEMDITURES 513,739 (225, 245) 162,185 {119,927) 330, 752
OTHER FINANCING SOURGES (USES)
Laan paymeants - principal {125, 120) {125,120)
Loan paymants - intarazt & fegs fd4,581) {34 5817
Sale of proparly 3,687 3,687
Transfars fforn other disinces 35,501 36,501
Transter In - 143,953 148,953
Transfer aut {148,953} {148,953)
TOTAL OTHER FINANCIMG SOURCES (USES) {2?8,466} - - 148,853 {128.513)
EXCESS OF REVEMUES OVER EXPENDITURES
& OTHER SOURCES {LSER) 235,273 (225,245) 162 185 28,026 201,230
FUND BALAMCE - BEGINNING OF YEAR 374183 1,922 744 65,000 4735 1,870,666
FUMD BALANCE - EMD OF YEAR 5 &N9458 $ BI7.499 8531185 3 33,765 5 2.071,805

Thie areompenying nofes ce o indegerd pied of b frgagial stalamants,



MAYVILLE COMMUNITY SCHOOLS
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmiental Funds
o the Statement of Activities
June 30, 2008

Tofal nef change In furnd Balances--governmental funds

Total change in net assets repoited for governmental achivilles in the statement of aclivities ara
different because:

Governmental funds report capital oullays as expenditures. However, in the statement of
achivities the cost of those assets is allocated over their estimated usefu! lives and reported
as deprecialion expense.

Dapreciation expenss

Capltal autlay

Accruad interest on bonds is recorded in the statement of aclivitizs
when incurrad; it is not recordad in govermnmenia) funds untt it ks paid:
Accrued interest pavable, beginning of yaar
Accrued interest pavable, end of vear

The issuance of long-term debd provides cumrent financial resources to governmental funds
while the repayment of principal of lohg-tarm dabt consumes the cuirent finrancial resources of
goveramental funds. MNeither transaction, however, has any effzct on net assalz. Also
governmental funds report the effect of issuansca costs, premiums, discounts, and similar items
when debt is first issued, where as these ampunts are deleired and amortized in the
statement of activilies. The effect of these diferences is tha treatment of long-term debt and
related iterns and are as follows:

Payments on dabt

Amortization of bond issyance costs

Amartization of bond issuance costs

Amorlizalion of bond discount

Amortization of deferred amound

Proceeds of long-term debt are other financing sourcss and principal payments are
expendituras in the governmental funds, but not in the statement of activities
Repayment of long term debt

Revenue is recorded on the acerual methed in the statement of aclivities; in the

goveramental funds it is recorded on the modified acoruzl method and not considerad available:
Accrued revenue at the beginning of the year
Accrued revenus at the end of the year

Compensated absances and eatly refiremeant incentives are reported on the acoros) method in
the statement of aclivities, and recorded as an expenditure when financizl resources are
usad In the governmenta)

Accrued compensated absences at the begivning of e vear

Accrued compensated absances at the end of the year

Acctued eariy retirernent incentives at fhe beginning of the vear

Accrued early refirement incentives at tha end of the year

Change in net assets of governmentat activities

The prcompanying nolas are aniplagral parl of tha Hnarckal statemanis,

]

$201,239

{559,493}
356,021

104,677
(113,112}

265,000
(4,554)
(7,522)
{6,936}

{10,953}

125,420

£8.030%
7,236

372,167

{366,836)
90,728

(122,653)

$ 322,997



MAYVILLE COMMUNITY SCHOOLS
STATEMENT OF FIDUCIARY NET ASSETS
June 30, EGE}?

PRIVATE
PURPGCSE
AGENCY FUNDS TRUST FUND TOTAL
ASSETS
CURRENT ASSETS
Cash 5 51,586 % ¥ 61,586
Investmants 87,820 &7 820
TOTAL ASSETS b} 129,406 [ - $ 1294086
LIABILITIES AND NET ASSETS
LIABILITIES:
Creg to student groups ¥ 129,406 $ 120,408
NET ASSETS
Reserved for scholarships % -
TOTAL LIABILITIES AND NET ASSETS £ 129,406 3 - $12%9408

The accompanying notes aro an fnlagral part of the ikanckal statements.



MAYVILLE COMMUNITY SCHOOLS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
June 30, 2008

PRIVATE PURPCSE
TRUST FLUND
DEGROW
ADDITIONS:

Donations
CECUCTIONS:

Scholarships % 20060
CHAMNGE IN NET ASSETS 3 {2,000)
NET ASSETS:

Beginning of year 2,000

End of yaar 3 -

The accompanying noles are an inlegral part of tha inanckal slatements,
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MAYVILLE COMMUNITY SCHOOLS
MNetes to Financial Statements

For The Year Ended June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Thea basic financial statements of the Mayville Communily Schools have been prepared in conformity with accounting
principles generafly acceptad in the United States of America (SAAP) as applied to government units, except as
described in Note 1. The Governmental Accounting Standards Board (GASE) is the accepted standard-selling body for
establishing governmental accounting and financial reporting principles. The more significant of the District’s accounting
policies are desciibed below.

REPORTING ENTITY:

The Mayville Community Schools {the "District”) is governed by the Mayville Community Schools Board of
Edusation (the "Board"), which has responsibility and control over all activiites related fo public school
education within the District. The District recslves funding from local, state, and federal government sources
and must comply with all the requirements of these funding source entities, However, the District is not
included in any other governmental reporling entity as defined by the accounting principles generally ascapted
in the United States of America, Board membhers ara elecied by the public and have decision-making authority,
the power fo designale management, the ability te significantly infivence operaflons, and the primary
accountability for fiscal matlers. In addition, the Distriet's reporting entity does not contain any component units
as defined in Governmental Accounting Standards Board Statement No. 14 and 38,

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS:

The goverament-wide fitancial statements (e, the statement of net assels and the statement of aclivities)
raport information on all of the nen-fiduciary aclivities of the District, For the most parl, the effect of interfund
activity has been removed from these statements. The government-wide financial statemants categorize
primary achivities as either governmental or business type. Al of the Distict's activities are classified as
govermunenial activiflas.

The statement of activilies demonslrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
funchion of segiment. Frogram reventes include 1) charges paid by recipients who purchase, use or directly
benefit from goods or services by & given function or segment and 2} grants and centributions that are
rastricted to megting the operational or capital reguiremients of a2 particular function or segment.  Siate
Foundation Aid, cerfain revenue from the intermediate schoo! district and other unrestricted iems are not as
pragram revenuas but instead as ganeral revanues.

In the government-wide statement of net assets, the governmental activities column {a) is pressnted on a
consolidated basis, (b) and is reparted on a full acocrual, economic resourcs basis, which recognizes all long-
terin assels and receivables as well as long-term debt and obligations. The District's net assets are repaorted in
three paris — invested in capital assels, net of related debt; restricted net assels, and unrestiicted nat assets.

The District first ulilizes restricted resources ko finance qualfying achivities.,

The government-wide statement of activities reports both the gross and net cost of each of the Disirict's
functions. The functions are also supporied by general government revenuss {property faxes, certain
intergovernmental revemles, investment income and other revenue.) The statement of activities reduces gross
expenses by related program revenuss and operating grants. Program revenues must be direclly assockated
with the function. Operating grants include operating-specific and discretionary {either operating or capital}
grants.

The net costs {by funclion) are nermally covered by general revenue {properly taxes, state sources,
imtermediate district sources, inferast income and other revenues.)



MAYVILLE COMMUNITY SCHOQOLS
MNotes to Financial Siatements

For The Year Ended June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED):

The District does not allocate indlrect costs.

This governmeni-wide focus is more on the sustainabilily of the District as an enfity and the changs in the
District's net assels resulting from the curvent years activities,

Separate financisl statements are provided for governmental funds and fiduciary funds, even though the latter
are excluded from government-wide financial statements. Major individual governmental funds are reported as
separate columns in the fund financial statements.

GOVERNMENTAL FUNDS

Governmental funds are those funds through which most schao! district functions typically are financed, The
acquisition, use and balances of the school disirict’s expendable financial resources and the related currant
liabilities are accounted for through governmenta! funds.

The District repornis the following major governmental funds:

The general fund is tha District's primary operating fund. I accounts for 2ll financial resouwrces of the District,
axcept thoss required o be accounted for in another fund,

The dobt service fund accounts for the resources accumulated and payments made for principal and interest
on long-term general oblination debt of governmental funds

The capital projects fund accounts for the receipt of debt progeeds and the acquisition of fixed assets or
cansiruction of major capital projects.

The capital projects funds include capital activities funded wifh bonds issued i September 2004, For these
capital projects, the school district has complied with the applicable provisions of §1351a of the Revised Schoot
Gode,

Beginning with the year of bond issuance, the Dislrict has reported the annual construction activity in the Capital
Frojects Fund. The project for which the 2004 Schoo! Building and Site Bonds were issusd was considered
substantislly completed on June 1, 2808,

The following is a vearly summary of the revenues and expenditures for the 2005 School Bonds activity:

_ 2005 | 2008 2007 | 2008 TOTAL
Revenve and  obher

financing sources $14,334 Bllf______SJl’L&.ﬁ_‘l:_ 1461 % 1942 2§§ﬂ 3 46112 M
Expenditures and

other financing uses | 51:300.473 | $7.311,816 | § 5,275,620| $271.357 | $14.159.266

The ahove fofal revenue figure inchudes net hond proceeds of §i4,202,.926.

OTHER NON-MAJCR FUNDS

The special revenue funds account for revenue sources that are legally restricted to expenditures for specific
purpeses {not including expendable trusls or major capital projects). The District accounts for its food service
and athletic activities in the speckal revenue funds.
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MAYVILLE COMMUNITY SCHOOLS
Motes to Financial Statements

For The Year Ended June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Fiduciary funds account for assets held by the District in a trustee capacity oF as an agent on behall of others.
Trust funds account for assets held by the District under the terms of a formal rust agreement. Fiduciary funds
are nof included in the govarnment-wide statements,

The private pupoese trust fund is accounted for using the accrual method of accounting. Private purpose trust
funds account for assets where interest payoents may be spend for student scholarships. These funds are not
included in the District's government-wide financial statemanis,

The agency fund is custodial in nature and does nol present resulis of operations or have a measurement
focus, Agency funds are accounted for using the madifled acerua) basls of acgcounting, This fund s used to
account for assets that the District holds for others in an agency capacity {primarily student aclivilies),

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION Accrual Method:
The government-wide financial statements are reported using the economic resourcas measurameant foous ant
the accrual basis of accounting, as are the fiduciary fund finansial statements. Revanues are recordad when
aarnad and expenses are racorded whean a liability is incurred, regardless of fhe timing of related cash flows.
Properly taxes are recognized as roevenues in the year for which they are levied. Grants and similar items are
recognlzad as revenue as soon as all eligibility requirements imposed by the provider have been met.

Frivate-sector standards of accounting and financial reperting issued prior to December 1, 1989, generally are
followed in fhe goveroment-wide financial stalemenis to the extent that those standards do not condiict with or
eontradict guidance of the Government Accounting Standards Board.

Modified Accrual Method:
Govaromental fund financizl staternents are reported wsing the current financial resources measurament focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be avaifable when they are collectible within the current period ar
soon enough thergafter to pay liabliittes of the current pertod. For this puipose, the Diskict considars revenues
to be available if they are collected within 80 days of the end of the current ficcal period. Expenditures
generally are recordad whan a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensalted absences and claims and judgments, are
recorded only when payment is dus,

Froperty taxes, state and fedseral aid and interest associated with the current fiscal period are all considerad to
e susceptible to accrual and s0 have been recognized as revenues of the current fiscal period.  All other
revenus itemns are considered 10 be measurabla and avalable only when cash is received by the Dishrict.

State Revenue:

The State of Michigan ulilizes a foundalion grant approach which provides for a specific annual amount of
revenue per pupi based on a statewide formuta. The foundation is funded from state and local sources.
Revenuss from slate sources are ptimatlly governed by the School Aid Act and the School Cade of Michigan.
The Michigan Depatiment of Education administers the allocation of state funds to schoo! districts based on
information supplied by the districts. For the year ended June 30, 2008 the foundation allowance was based
on the pupll mernbearship counts taken in February and September of 2007,

11



MAYVILLE COMMUNITY SCHOQOLS
Motes fo Financial Statemenis

For The Year Ended June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED;):

The state portion of the foundation is provided primartly by a state education property tax millage of 6 mills and
an allocatad partion of state sales and othar taxes. The local portion of the foundation is funded primarily by
nan-tomestead property taxes thet may he levied af a rate of up fo 17.80 mills. The Stakte revenua is
recognized during the foundation pericd and 15 funded through payments from Celober, 2006 to August, 2007,
Thus, the unpaid poriion at June 30™ is reported as due from ofher govermnental units. The local revenue is
recognized as ouflined in Note 1 Accounting for Properly Taxes.

The District also receives revenue frem the State to adminisler certain calegorical education programs. State
rules require that revenus earmarked for these programis be expended for iis specific purpose. Catagorical
funds recelved that are not expended by the close of the fiscal year are recorded as deferred revenue,

ASSETS, LIABILITIES AND EQUITY:

1. Gash and aguivalents includa amounts in demand deposits and certificates of deposit,

The Listrict reports its investimants in accordance with GASE Statement Mo, 31, Actounting and Financial
Reporiing for Certaln vestments and for External Investment Pools and No.40 Deposiis and investment Risk
Disclosures. Under these standards, certain investnenis are valued at fair valug and determined by guoted
market prices, or by estimated fair valuas when quoted market prices are nof avallable. The standards also
provide that certain investments are valued at cost [or amortized cost)y when they ave of a short-terma duration,
the rate of return is fived, and the diskricts intend to held the investment until malwrity, Accordingly, investments
in banker acceptances and commiercial paper are recorded al amartized cost.

State statutes authorize the District to invest In bonds and other direct and cettain indirect abligations of the
LS. Treasury, certificates of deposit, savings accounts, deposit accounts, or depository receipts of a bank,
savings and loan association, or credit union, which is a member of the Federal Deposit insurance Corporation,
Federal Savings and Loan Insurance Corporation, or Nattenal Credit Union Adminisiration, respectively; in
commercial paper rated at the limae of purchase within the three highest classifications establishad by not less
than two standard rating services and which matures not more than 2790 days after the date of purchase. The
District is also authorized o invest in LS, Goveriiment or federal agency obligation repurchasa agreements,
bankers' acceptances of U5, banks, and mubual funds composed of tnvestments as ouilined ahove.

2. Shortterm Interfund Recalvables/Payables.
Luring the course of operations, numercus transagtions ooccur between ingividual funds for geods provided or

setvices randerad. These receivables and payables are classified as "due from ofher funds” gr “due to oiher
funds” on the balance shaat,
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MAYVILLE COMMUNITY SCHOOLS
MNotes to Financial Staternents

For The Year Ended June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

3. Properly Taxes.

Property faxes levied by the District are collocted by various munisipalifies and periodicatiy remitted to the
Biskrict. The taxes are levied and become a lien as of July 1 and December 1 and are due upon receipt of the
billing by the taxpayer and become a lien on the first day of the levy vear,

The actual due date is September 14 and February 14, after which bime the bills become delinquent and
penaltias and interest may be assessed by the collacting entity.

For the year ended June 30, 2008, the District levied the following amounts per §1,000 of assessed valuation:

FUND MILLS
General Fund — Mon Homestead 17.7953
Babt Sarvice Funds - Homestead and non-homestead G.0000

4. Prepaid items.

Cerlain payments to vendors reflect costs applicable to future aceounting periods and are recorded as prepaid
items.

5. Capital Assets,

Capital assets purchassd or acquired are capitalized at historica) cost or esttmated hislorical cost. Donated
fixed assets are valusd at their fair market value on the date received.

The eosts of normal matntenance and repairs that do not add to the value of the asset or materially extend
assels lives are not capitalized. Improvements are capilalized and depreciated over the remaining useful lives
of the related fixed assats,

Dapreciation on 2]l asseis s providad on the straight-line hasis over the estimated useful lives as fallows:

Suildings and additions 50 years
Furniture and other equipmant 5 — 20 years

The District's capitalization policy is 1o capitalize individual amounts exceeding $5,000. Group purchases are
evaluated on a case-by-case basis.

8. GCompensated Absences,

Vacation days are eamsd by employees based upon number of years of employment. Mon-teachears
emnployees accumulate sick days at the rate of one (1) sick day for every twenty-iwo (22} days of compensation
with & maxirnurn of lwalve (12) days per year. Maximum accumulatien shall be nine {2} fimes the days possible
to accumulate in ong (1) year. Man-teacher employsas exceeding thelr maximum aceurulation of sick days
will be paid thirty five percent {35%jof thelr unused sick days exceeding the maximum accumulation. Non-
teacher employees {excluding administrators) leaving the District with five (B} years of service will be paid for
accumulated sick days at {ifty percent (50%) of the employee’s current daily rate of pay for each unused day.
Adrainislrators leaving the Distriet with five years of service will be paid for accumulated sick days at thirty-five
percent {35%) of the employsa's current rate of pay for each unused day.

13



MAYVILLE COMMUNITY SCHOOLS
MNotes to Financial Statements

For The Year Ended June 30, 2008

NOTE 1 - SUMIMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED):

Teachers eain fen {10} sick days per yvear. Maximum accumulation shall be one hundred {109) days.
Teachars exceeding thair maximum accumulation of sick days will be paid forty percent (40%) of their unused
sick days. Teachers leaving the District with fifteen {15} yaars of service will be paid for accunulated sick days
at forty percent (40%) of tha teachar's eurrent daily rate of pay for each unused day.

7. Unemploymant Msurance.

The District reimburses the State of Michigan Bureau of Worker's & Unemployment Compensation (BYWELIC)
for e aclual amount of unemployment benefits dishursed by fhe BWEUC on behalf of the District.  Billings
received for amounis paid by the BWEUC through June 30 are accrued if material,

8. Long-term ebligations.

In the government-wide financlal staterments, longterm debi and ofher long-term obligrations are reparted as
iabilities on the stalermnent of net asseis. Beond premiums and discounis, as well as issuance cosks and the
difference behwean the reacquisition prce and the net carrying amount of the old debt, are deferred and
amortized over the life of the bonds using the slraight line methad over the term of the related detbt,

In the fund financial staterments, governmental fund fvpes recognize bond premivms and discounis, as well as
tond issuance costs during the cuirent period. The face amount of dabt issued ts reparted as other financing
sources. Premiums received on debt issuances are reported as other financing uses. Issuance costs, whether
or not withheld from the actual debt proceeds received, are reported as debt service expendiures.

2. Use of Estimates.

The process of preparing financial statemaents in confomity with U8, generally accepted accounting principles
requires the use of eslimates and assumplions regarding certain typos of assetls, liabilities, revanues, and
expendilures. Such astimates primarily relate to unselfied fransactions and events as of the date of the
financtal staternents. Accordingly, upon seftfement, actual resuits may difer from estimated amounts.

NOTE 2 - STEWARDSHIP, COMPLIANCE & ACCOUNTABILITY:

Budgeis are adopted on a basis consistent with accounting grinciples generally accepted in the United States of America.
Annual appropriated budgets are adopted for the general, special revenue and debt service funds. Encumbrance
accounting is employed in goveromental funds. Significant encumbrances ocutstanding at year-end, if any, are reported as
reservations of fund balance because they will be re-appropniated in the subsequent fiscal year, The District follows these
procedures in establishing the hudgetary data reflacted in the financial slatements:

The District daes not maintain & formalized encurnbrance accounting system,
The Distiict follows these procedures in establishing the budgetary data reflected in the financial staterments:

1. The Buperintendent submils fo the Schoo! Board = proposed operating budget for the fiscal year
commencing on July 1. The operating budget includes proposed expenditures and the means of
financing them. The leve! of conbrol for the budgats is at the functional level a5 sst forth in the combined
statement of revenues, expendilures and changes In fund balances - budget and aclual - general, special
revenue and debt service funds,

14



MAYVILLE COMMUNITY SCHOOQLS
Motes to Financial Statements

For The Year Ended June 34, 2008

NOTE 2 - STEWARDSHIP, COMPLIANGCE & ACCOUNTABILITY {Continued):

2.

3

Public hearings are conducted to obiain faxpaver comments.

Frior to July 1, the budget is legelly adopied by Schoo! Board resclution pursuant te the Uniform
Budgeting and Accounting Act (P A, 621 of 1578). The Act requires that the budget e amended prior fo
the and of the fiscal year when necessary o adjust approprlations if # appears that revenues and other
financing sources wil be less than anticipated or so lhat expendituras will not be i excess of original
estimates. Expenditures shall not be made or incurred, unless authonized in the budget, or in excass of

the amount appropriated. Violations, if any, in the general fund are noted in the required supplementary
information section.

The Superintendent is autharized {o transfer budgsted amounts between major expsnditure functions
within any fungd; kowsver, these lransfers and any revisions that alter the total expenditures of any fund
miust be approved by the Schoo! Board,

Formnal budgetary integration is emploved as a management contro! device during the year for the
general fund, special revenue and debi service fund.

The budget as presented, has been amended. Supplemental apgropriations were made during the year
with the last one approved prior 1o June 30,

The district currently has a deficit fund balance in the Haot Lunch Fund of £3,872 This is a viclation of the uniform
budgeting act,

NOTE 3 - CASH AND EQUIVALENTS - CREDIT RISK:

Cash and cash equivalenis are hald separately in the name of the district by each of the district’s funds.

As of June 3, 2008, the Diskrict had fhe following investments:

Weighted
Avaerage  Standard
Maturity & Pooar's

Investment Typao Fair valua {Years) Rating Yo
MILAF External Investment paol - MICIMS 5 1425812 0.00627 Al 48.23%
MILAF External Investiment pool - RILIAX $ 1,530,298 0.ap2y AdAm 81.77%

Total fair valua $ 2,858,108 100.0%
Portfolio wefghted average maturity 0.6027

1 day maturity equals 0.0027, one year aqguals 1.060
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MAYVILLE COMMUNITY SCHOOLS
MNotes fo Finangial Statemenis

For The Year Ended June 30, 2008

NOTE 3 - CASH AND EQUIVALENTS - CREDIT RISK (CONTINUED:

The District voluntarily invests certain excess funds i external pecled investment funds which weluded money market
funds. One of the pooled investment funds utilized by the District is the Michigan Investment Liguid Asset Fund (MILAFY,
MILAF is an external pocled investment fund of "qualified” investments for Michigan school districts.  MILAF s not
regutated nor is it registered with the SEC. MILAF reports as of June 38, 2008, the fair value of the Districi's invesiments
is the same as the value of bhe pool shares.

Interest rate risk. In accordance with its investment pelicy, the District will winimize inferest rate risk, which is
the risk that the market value of secwrities in the portfolio will fall dus to changes in market interast rates, by;
strugturing the investment portfolio so that securities mature to mest cash reguirements for ongoing operations,
thereby aveoiding the need to sell securilies in the opsn market; and, investing operafing funds primarily in
shorter-temm securities, liguid asset funds, money market mutual furds, or similar investment pools and limiting
the average matwrity in accordance with the Disiict's cash requirements.

Credi risk. State law limils investments i commercial paper and corporate bonds ko a prime or better rating
issued by nationally recognized statistical rating organizations (NRSROs}).

Concentration of credit risk. The District will minimize concentralion of credit risk, which is the risk of loss
aftributed to the magnitude of the District's investment in a single issusr, by diversifying the invesimeant portfolio
50 that the impact of potential losses from any ane type of securily or issuar will be minimized,

Custodial credif risk - depesits. In the case of deposits, this is the risk that i the event of a bank failure, the
Cistrict's deposits may nof be refurnad fo & As of June 20, 2008, §77.602 of the District's bank balance of
$227.218 was exposed fo credl risk berause it was uninsured and uncollateralized. The District places is
deposits with high guality financlal institutions.  Allhough such deposits exceed federally insured limits, they
are, in the opinfon of the District, subject to minimnal risk,

Custedial credif risk - investmenis. For an investiment, this is the risk that, in the event of the Fallure of the
counterparty, the Dislrict will not be able to recover the vatue of its investments or collateral securities that are
in the possession of an cutside parly.

The District will minimize custodial cradit risk, which is the risk of loss due to the failure of the security issuer or
backer, by, limiting investments to the types of securities allowed by law, and pre-gualifying the financial
institutions, brokerfdealers, intermediaries and advisors with which the District will do business,

Fareign currency risi. The Disirict is not authorized o invest in investments which have this type of risk.

The above amounts are reported in the financlal statements as follows:

Cash - District wide 3 120,726
Fidueiary Funds 51,586
Investrients - Fiduciary Funds 67,820
Investmernts - District wida 2,888,288

¥ 3138 420
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MAYVILLE COMMUNITY SCHOOLS
Notes fo Financial Statements

For The Year Ended June 30, 2008

NOTE 4 - LONG-TERM DEBT:

The Disfrict issues bonds, notes, and other contractual commitments to provide for the acquisiiion and construction of
major capital facilities and the acquisition of certain eguipment. Genesral obligation bonds are direct obligations and
pledge the full faith and credit of the Dislrict.  Other long-term obligations include compensated absences, claims and
|udgments, termination benelits and cerlain risk fabilifies,

On February 1, 2007 the Diskict refunded $7.485,000 of the 2004 term bonds and added additions! bonds in the amount
of $455,000. The $7,850,0600 2007 term hends carry interest rates from 4.000% to £.125%. The 2067 refunding enabled
the District to reduce its total debl service payments qver the next twenly-seven years by $406,187 and to oblain an
egonamic gain (differance batwaen the present value of the debl service paynents on the old and new debl) of $265,083.

Following is a sumnary of the various long-tarm dabt of the school distrigt:

Limited obligation {Curant) bond, due in annual installments of
$7.443 1o $45,836 through May 15, 2013 with interest of 4, 76%. ¥ 785888

Energy notes are dus in annueal installments of
350,000 to $75,000 through May 1, 2018 with interest
of 4,15% due semi-annually. 680,000

School Impravement notes due in annual installments
of $25,000 fo $40,000 through May 1, 2015, with interest
at 3.05% to 4.55% dus semi-annually. 230,000

2004 Bond issue, dusa in annoeal nstallments of $200.000
to $510,040 through May 1, 2023, with Interest at
3.00% to 4.60% due semi-annually 5775000

2007 Refunding, due in anhual installments of 340000 o
¥865,000 from 2021 through 2034 wilh inforest at 4.000% fo
4.125% due semi-annally 7,950,000

Bus notes payable, due in installimenis of $5,500 to
$37 500 through July 1, 2011, with interest at 1.90%

teo B.47%. 55,2535

Less: Discount on band refunding {179,192}
Less: Deferred amount on bond refunding {282.048)
Total bonded debt 14,307,083
Less: Defarred issuance costs {313,281)
Accumu!:;ted compensated ahsences 366,838
Cbligations under retirement incentives through 2008, 122 653
Total long-term debt $14.483,371
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MAYVILLE COMMUNITY SCHOOLS
Motes to Financia! Siatements

For The Year Ended June 340, 2008

NOTE 4 - LONG-TERM DEBT (CONTINUED):

DEBT SERVICE REQUIREMENTS:

The annual requirements te amortize long-term debt outstanding as of June 30, 2008 are as follows:

YEAR ENDED JUNE 30,
2008

2010

201

2012

2013
2014-2018
2018-2023
2024-2028
2028-2033
2034-2038

Discount on bend refunding
Delarred bond issuance cosis
Deferred amount on bond refunding
Reliremeant incentives payable
Accumulated compeansated ahsence

An amount of $531,185 is available in the debt service fund to service the general obligation debt.

CHANGES [N LONG-TERM CEBT:

PRINGIPAL
$ 396,729
454,305
420,668
428,557
438,954
2,275,000
2,535,000
3,125,000
3,830,000
865,000

{179,192}
(313,201}
{282,948)
122,653
368,838
$14,483,371

14,769,223

INTEREST TOTAL
$ 594,532 $ 991,261
597472 1,051,777

567 670 GB8 338
552,303 980,950
537,620 976,584
2,434,730 4,709,730
1,837,254 4 472 254
1,352,744 4 A77.744
583,378 4,413,378
358681 800,681
9,193,474 23,862,607
{179,182}
{313.201)
{282,948}

122 653

- 366,836
$9,193.474 $23.676,845

Following is a summary of long-termn dabt kransactions of the diskict for the year ended June 30, 2008:

Long-term debt - July 1, 2007
Net decrease in accumulaied compensated
abgances
Additions:
Retirement incentives payabile
Ceductions:
Retiremeant paid
Bus notes paid
Schoel mprovement noles paid
Instaliment loan paid
Burant band paid
2004 bond issue paid
Energy notes paid

Total

Interest expense {all funds) for the year ended Juns 30

ACCUMULATED
SICK &

VACATION PAY

3 462 893
{5,331}
68,250
{36,323)

§ 480489

, 2008 was $634,701.
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GENERAL
CBLIGATION
$15,159,343

{24,286}
{ 25,000
(25,834}

{265,000}
__ {50,000}

$14.769.223



MAYVILLE COMMUNITY SCHOOLS
Motes {o Financial Statements

For The Year Ended June 30, 2008

NOTE 5 - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN:

Plan_Description — The Diskict contributes to the statewide Michigan Public School Employees’ Retirement System
{MPSERS), a cost sharing multiple-employsr state-wide definad benefit public employee refirement plan governed by the
State of Michigan. The MPSERS provides refirement survivor and disability benefits and post-retirement benefits for
health, dental and vision for substantially all employees of the Disfrict. The MPSERS was established by Public Act 136
or 1945 and operated under lhe provisions of Public Act 300 of 1880, as amendad. The MPSERS issues a publicly
available financial report that includes financial statements and required supplamentary information for MPSERS, That
report may be obtained by writing to Michigan Public Schoel Emplovees Retirement System, P.C. Box 30171, Lansing,
Michigan, 48909-7671 or by calling {B00) 381-5111.

Funding Policy — Member Investrent Plan (MIP} members enrolied in MIP prior to January 1, 1990 conribule a
permanently fixed rate of 3.9% of gross wages. Tha MIP contnbution rate was 4.0% from January 1, 1987, the effective
date of the MIP, until January 1, 1990 when it was reduced to 3.9%. Members first hired January 1, 1990 ar later and
refurning members who did not work between January 1, 1987 through December 31, 1989 conkribute at the following
graduated permanantly fixed contributton rate: 3% of the first $5,000; 3.6% of $5,004 through $15,000; and 4.3% of all
wages over $15,000.

Basic Plan membars make no conbribulions. For a limited period ending Dscember 31, 1992, an active Basic Flan
remibar could enrcll In the MIP by paying the confributlans that would have heen made had enroliment occurred innitially
ofi January 1, 1987 or on the date or hire, plus titerest.  MIP conlributions at the rate of 3.9% of gross wages begin at
enrollment. Actuarial raie interest is posted to member accounts an July 1% on all MIP monies on depasit for 12 months,
If & mamber lzaves MPSERS seivice and no pension is payable, he member's accurmulated contribution plus interest, if
any, are refundable,

The District is required to contribute the full actuartal funding contribution amount to fund pension bensilts, plus an
additional arnount ko fund refires haalth care benefit amounts on a eash disbursement basis. The rates for the year ended
June 30, 2008 were 17.74% for July 1 through September 30, 2007 and 16.72% for October 1 through June 30, 2008.The
confribution requirements of plan membars and the District are sstablished and may be amended by the MPSERS Baard
of Trustees. The District cantributes to MPSERS for the yoars ended June 30, 2008, 2007, and 2006 were $725.462
$B0D 484, and 8785756, respectively, and were egual fo the required conlribution for eagh year, The District is not
responstble for the payment of retirement benefits, which is the responsibility of the State of Michigan.

Ctirer post-employment beneafits — Also within the MPSERS system, retlrees have the option of health covarage, which is
funded on a cash disbursement basis by the employers. The MPSERS has contracied to provide the comprahensive
groug megdical, heating, dental and vision coverage for retirees and beneliciarios. A significant portion of the premium is
paid by the MPSERS with the halance deducted from the monihly pension.

NOTE & - OPERATING LEASES:
The District has an operating lease for various copy machines that includes a maintenance agreemeant, Fulure ririmum
paymeants are as follows:

Juna 30, 2009 $32,288
Juna 30, 2010 32,255
Jupe 30, 2011 18,952

Lease and maintenance expense on the ofiice equipment for the current vear was 534,475,
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MAYVILLE COMMUNITY SCHOOLS
MNotes to Financial Statemenis

For The Year BEnded Juna 30, 2008

NOTE 7 - RISK MANAGEMENT:

The Bistrict is exposed to risk of loss related to injuries to employess. The District participates in a pod! of educations!
institutions within the State of Michigan for seffansuring workers' disablllty compensation, The pool 1s considered a public
entity risk pool. The Dislrict pays quarkerty premiums to the pool for e insurance coverage. In the event the pool's tolal
claims and expenses for a policy yaar exceed the total normal annual premiums for said years, all members of the pool's
policy year may be subject to special assessment to make up the deficiency. The poal maintains reinsurance for clzims in
excess of $300,000 for each acourrence with the overall maximum coverage being unlimited. The District has not been
informed of any special assessments haing reguired.

The District continues to carry cemmercial insurance for other risks of loss, including emplovee health and accident
insurance, torls, theft of, damage to and destruction of assets and errors & amissions,

NOTE 8 — INTERFUND RECEIVABLES AND PAYABLES:

Interfund raceivable and payable balances at June 30, 2008 are as follows:

INTERFLIND INTERFLINDG

RECEIVAELE PAYABLE
General Func 350,471 -
Capital Projects - $ 37,152
Food Service - 13,319
Total $.50,47 1 350471

The outstanding balances between funds result mainly from the time lag belwesn the dates that (1) interfund goods and
services are provided or reimbursable expenditures oceur, {2) transactions are recorded in the accounting systems, and
{3) paymenis belween funds are made.

NOTE 9 — TRANSFERS:
Transfers between funds for the year ended June 30, 2008 wero as follows:

Fund Transfers ouf Transfors in
General Fund % 140,853
General Fund &,.000
Food Service $ 8000
Athtetic Fund 140,853
Total Transfers @.9_53 @

The transfers to the food service and athletic funds from the general fund wers to subsidize operations.
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MAYVILLE COMMUNITY SCHOOQLS
Motes to Financial Statements

For The Year Ended June 30, 2008

NOTE 10 — CAPITAL ASSETS:
A sumimary of changes i the District's capital assets follows:

BALANCE BALANCE
JULY 1, 2007 ADCITIONS DELETIONS JUNE 30, 2008
Assets nat being depreciated — Land E 25000 % 25,600
(ther capiial assets:
Building & improvements 17,118,688 % 31618 17,180,516
Land improvements 374822 §5.000 439822
Equipment and furniture 763,440 260,303 1,023,743
Busas and other vehictas 975,082 $ 83028 BOZ2 064
Sukrtata) 19,232 252 356,921 83,028 18,506,145
Accumulated dapraciation:
Building, Land
& Building improvements (3,005,322} {414, 7921 {3.420,114)
Land inproverments {87,049} {18, 745) {107,604}
Equipment and furniture (433,624} {63,135} {496 753}
Buses and other vehicles {784 9701 (51.821) (83,0281 i773.783)
Subtotzl {4,321,865) {559,483) (83,023} (4,788,330}
et oiher capital assats t4.910,387 (202,572} - 14,707 815
Toisl Net capita! assets $14,935.287 $¢ 202,572} g - 314,732,815

Cepreciation for the fiscal yoar ended June 30, 2008 amounted to $550,483,

NOTE 11 — SUBSEQUENT EVENT:
On August 26, 2008, 2 state aid note from Mayville State Bank in the amount of $1,600,000 matured and was paid. The
state aid note, which was recorded a2 a liability 2! June 30, 2008 on the balance shest had an interest rate of 3.85%,

On August 26, 2008, the District borrowsd $1,600,000 on a state aid note. The note bears inferest af a base rate of
2.80% and will mature on August 285, 2009,

NOTE 12 — COMMITMENTS:

The District has cormmitted substantially all of the $897 499 it has remaining in the capital projects fund for the completion
of the $14.135 million bond proposal construction project.
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MAYVILLE COMMUNITY SCHOOLS

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED JUNE 30, 2008

REVENUES
Local sources
Blale sourpes
Federal sources

TOTAL REVENUES

EXPENDITURES
Inskruction
Supporting services
Capital outlay
Communlly services

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVEMUES
OVER EXPENPITURES

OTHER FINANGING SOURCES [USESY:
Loan proceeds
Loan payments - principal
Loan payments - interest & fees
Sale of school propery
Transfers from othar districts
Fund transfers

TOTAL OTHER FINANCING SOURCES {USES)
EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES AND OTHER
SOURCES (USES)
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

22

GENERAL FUND
VARIANGE
CRIGINAL FINAL FAVCRABLE

BUDGET BUDGET ACTUAL {UNFAVCRABLE])
$ 641,358 $ 740,146 $ 701,511 % {38.635)
8,980,637 5,888,571 8,977,778 {8,793}

364,607 415,853 418,937 2,134
7.986,732 8,143,570 B 008,276 {45,284)

4 834,443 4978 462 4 954 353 24 069
2630787 2,807,022 2624 364 {17,342}

£ 8,455 5780 719

3,545 - 3,545

7474230 7585528 7,584,537 10,9810
512,502 S48 842 513,739 {34.303)

{140,600} (140, 788} £125 120} 15,668

{40,453} {45,577) 44 531 i)

1.034 1,825 3687 1,862

6,000 4,000 36,501 27.501

(135,800} {156,982} f148,853) 2,038

{300,214} {332 522) {278 46351 54,056

203,283 215,520 235273 19753

374,183 374,183 374,133 -

3 577,466 T 5GBS, 703 3 6094 56 3 19,753
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MAYVILLE COMMUNITY SCHOOLS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUND TYPES

MASSETS
Cash and equivalents
Investments
Due from general fund
Due from other governmental units

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
Accounis payable
Payroll liabilities
Cue to other funds

TOTAL LIABILITIES

FUND BALANCE
Fund balances.
Reservad
Unreserved:
Undesignated

Total unreserved

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

June 30, 2008

GOVERNMENTAL FUND TYPES TOTAL
SPECIAL
REVENUE 2008
$ 52,324 $ 52,324
2,752 2,752
2,453: 2,453;
$ 57,539 $ 57,539
$ 10,455 $ 10,455
13.319: 13,315;
23,774 23,774
33,765 33,765
33,765 33,765
33,765 23,765
$ 57,539 § 57,539
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MAYVILLE COMMUNITY SCHOOLS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AMND CHANGES IN NONMAJOR FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2008

GOVERNMENTAL FUND TYPES TOTAL
SPECIAL DAIRANT
REVENUE DEBT 2008
REVENUES
Local sources 5 192,945 $ 192,945
Siale soUrces 24,180 24 180
Federal souices 205,61 205,601
TOTAL REVENUES Ag2 T26 - 422 726
EXPENDITURES
Food services 3V3,225 A73.225
Athletic services 169,428 169,428
Dabt services -
TOTAL EXPEMDITURES 542 653 - 542 653
EXCESS (DEFICIENCYY OF REVEMUES OVER
EXPENDITURES 119,927} - {119,927}

OTHER FINANCING SCOURCES (USES)
Fund fransfers in 148 853 148,953
Proceeds from refunding bonds .
Bond premium
Payment to bond escrow agent -

TOTAL OTHER FINANCING SOURCES (USES) 148,553 - 148,853
EXCESS OF REVEMUES OVER

EXPEMBITURES & OTHER S0URCES {USES) 28,028 - 29,026
FUND BALAMCE AT BEGINMNING OF YEAR 4,738 4,739
FUND BALANGCE AT END OF YEAR $ 33,765 $ - $ 33,765
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MAYVILLE COMMUNITY SCHOOQLS
GENERAL FUND
SCHEDULE OF REVENUES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE -
FAVORABLE
BUDGET ACGTUAL {UNFAVORABLE}
LOCAL SCURCES:
Propery foxes 577,148 $ 569,431 % {7,715}
Tuition and fees 200 500 -
Eamings on invasiments 42,000 41,565 {435)
Rental of schonl property 7,500 & 6687 {833)
Other local revenues 113,000 83,348 {29.852)
Total Local Sources 740,146 701,511 {38,635)
STATE SOURCES,
Foundation grant 36,837 36,837 -
Speclal education 106,234 106,234 -
Af Risk 228 550 222 855 {3,895}
Yocational education 5,544 7,825 2.381
Cither grants G,588.032 5,590 753 (7,275}
Burant seitlernent 13,374 13,374 .
Total State Sources 6,086,571 6,977 778 {8,793}
FEQERAL SOURCES,
ECIA Title | 327,139 333,335 G740
ECIA Titte il - Technology 2870 2,870 -
ECIA Title Il - Teacher 82 818 76,737 {7.081)
ECIA Tile ¥ 2026 2026 -
Other 2,600 4 515 2515
Total Federal Snurces 416,853 418,987 2,134
DOTHER FINANCING SOURCES:
Laan proceeds . - .
Sale of School property 1,825 3,867 1,862
Transfers from other districts 8000 38,501 27501
Transfers from other funds - - -
Tatal Cther Financing Sources 10,825 40,188 29,383
TOTAL REVEMNUES 3 B.154,395 3 5,138464 % {15,931}
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MAYVILLE COMMUNITY SCHOOLS
GENERAL FUND
SCHEDULE CF EXPENDITURES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VARIAMNCE «
FAVCRABLE
BUDGET ACTLUAL {UNFAVCRABLE)}
INSTRUCTION,
BASIC PROORAME,
Elemmentary
Salaries $ 1,685 5 $ 1,084950 % 841
Employvee benefits 565,680 563,854 1,798
Purchased services 27,5880 28,638 {1,078}
Supplies and ratetials 32,276 12,270 20,008
hiiscellaneous 440 380 44
Total Elemiantary 1.711.517 1,690,114 21,407
hiddla schaol
Salgrics 21,681 721,680 1
Employee benefits 386,508 382,337 4 261
Purchased services 33,747 35,065 £1,318)
Supplies and materials 25,831 28,791 40
Miscellangous B30 &19 (19}
Total Middle schoot 1,172,457 1,169,452 2,965
High school
Salaries B32.458 B30 324 2,134
Emplovee benefits 424 975 426,772 {797)
Purchased services 34177 32,690 1,487
Supphies and materials 40,550 38,326 2,224
idiscellaneous 406 148 252
Totzl High schoo! 1,332 560 1,327,280 5,300
Fre-Schoo!
Salaries - - -
Employvee bencfits $9.332 4332 -
Purchased services 48516 44516 -
Supplies and materials - - -
Miscellaneous - -
Total Fre-Schon! h8,848 58,848 -
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MAYVILLE COMMUNITY SCHOOLS
GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2003

VARIAMNCE -
FAVORABLE
BUDGET AGCTLAL {UNFAVORABLE])
ADDED MEEDS:
Special education
Salaries $ 206451 $ 205541 $ 10
Employes benadits 125,027 120,643 4,384
Supplies and materialz 3,000 1,688 1,312
Total Special education 346 351 340,878 5473
Compensatory education
Salaries 171,284 168,384 2,900
Entployee benefits 81,153 88,955 {7,802}
Purchased sefvices 77,858 78,195 {331}
Supplies and matestsls 21,276 23,539 {2,264)
hiiscallaneous 700 1,997 {1,247}
Total Compensaiory education 352 280 366,904 (3,714
Salaries 2.219 5,308 f2,387%)
Employee benefits 1,530 1511 19
Total Vocationa! education 4449 6,811 {2,362
TOTAL INSTRUCTION 4,978,462 4,954,393 24,069
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MAYVILLE COMMUNITY SCHOOLS
GENERAL FIUND
SCHEDRULE OF EXPENDITURES COMPARED TC BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VYARIANCE -
FAVORABLE
BUDGET ACTUAL fUNFAVORABLE)
SUPPORTING SERVICES:

Support services- pupi

Salaries $ 134,458 $ 136,733 % {2,275}

Employee henefits 82 BRT 80,762 2,095

Furchased services 2,138 2,008 129

Supplies and materials 34002 2425 573

Miscellanegus - - -
Total Supporting services 222 455 221,933 522
Suppart service- insfructional staff

Library

Salarics § 153,438 5 153,114 3 324

Employvee benefits 75,180 ¥7.308 (2,128}

Purchased seivicas 3,000 2.958 p

Supplies and materials 8,775 8,088 2,687

Miscellanecus 8,250 8,150 100
Tolal Support service- library 248,643 247 659 o84
Support service- general administration

Board of education

Salaries 7.000 5,100 1,900

Enployee bensfits G858 3906 289

Purchased servicas 38,087 37,662 1,325

Supplies and matenials 1,200 1,082 118

Miscellaneous 5,667 5,920 f263)
Total General adminisiration 53,543 80,154 3,389
Executive administration

Salaries 74,960 74,860 -

Employes benefits 42 472 42 071 i

Purchased services 8,441 8,504 a3}

Supplies and matetals 2,850 1,315 1,635

nisceltaneous 1,906 1,615 285
Total Executive agdministration 128,332 126,474 1,868
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MAYVILLE COMMUNITY SCHCOOLS
GENERAL FUND
SCHEBULE OF EXPENDITURES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VARIANCE -
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE)
Suppor service- schoo! administrafion
Schesl administralion
Salaries $ 211,408 % 2224739 % £11,071)
Emploves benefita 121,698 124,489 {2,790}
Purchased semvices 25492 22942 2.550
Supplies and materials 4,575 7.249 {2,6743
Miscellaneous 3,055 2,921 134
Totat Schoo! adminisiration 365,229 380,080 {13,851}
Other schoo! administration
Salaries 44,277 41,843 {568)
Emplovee benefits 30,218 30,322 {104}
Furchased services - - -
Supplies and materials 100 - 100
Miscellaneous - - -
Total Other schaol admiinistration 71.585 72,185 {5700
Suppart services- business
Business administration
Salaries 34,014 34,014 -
Emiployee benefits 43 382 43,037 325
Furchased senvices 14,746 12,772 1,974
Supplies and materials 1,250 358 852
Miscellaneous 5,500 5,442 88

Total Business admtinistration o8 872 295 623 3,249
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MAYVILLE COMMUNITY SCHOOLS
GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VARTANCE -
FAVORABLE
BUDGET ACTUAL {UNFAVCRABLE}

Cther business services

Furchased services - - -

Miscellaneous $ 57221 $ a3158 $ {5,934}
Total Other business services 57,22 63,155 {5,834}
Cperations and mainienance

Salaties 321,304 327,737 {6,433)

Employee bensfits 208,019 200 742 f1,723)

Purchased services 73,102 73,780 {658)

Supplies and materials 276 B0G 275,824 982

hiscellansous 250 {411) Sisy|
Total Sperations and maintenance 879,481 885,652 (7,171}
Pupil transpeortation

Salaries 183,384 193,520 {1363

Employes benefits 111,785 112,229 f434)

Purchased servives 24,787 26,519 {1,752}

Supplies and matenals 75 70D 74,971 729

MisceManeous 910 e 131
Total Pupi transportation 405,558 408,018 {1,462}
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MAYVILLE COMMUNITY SCHOOLS
GENERAL FUND
SCHEDULE OF EXPENDITURES COMPARED TO BUDGET
FOR THE YEAR ENDED JUNE 30, 2008

VARIAMCE -
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE}
Support sefvice-other
Salaries % 7,200 3 6,988 2 212
Employee honefits &850 490 60
Furchased services 64,725 53,603 1,421
Supplies and materials 1,518 .365 151
Total Support service-other 74,085 72,451 1,644
TOTAL SUPPORTING SERVICES 2,507 022 2.624 364 £17,342)
Capital outiay
Instructional services
High school - -
Fre-Sehood - -
Special education - - -
Compensatory education 5,498 5,499 -
Supporting services
Crperating butlding 1,000 303 697
Pupil transportation - {22} 22
TOTAL CAPITAL SUTLAY 5,489 5780 719
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MAYVILLE COMMUNITY SCHOOLS

GENERAL FUND

SCHEDULE GF EXPENDITURES COMPARED TO BUDGET

FOR THE YEAR ENDED JUNE 30, 2008

COMMUMITY SERVICES:

Community activities
Mizceallaneous

Total Community activities
TOTAL EXPEMNDITURES
COUTGOING TRANSFERS AND OTHER:
Transfers to ather funds
Loan payments - principal

Loan payments - interest & fees

TOTAL QUTGOING TRANSFERS
AMND QTHER

TOTAL EXPENBITURES AND OTHER FINANCING
SOURCES
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VARIANGE -

FAVORABLE
BUPGET ACTUAL (UNFAVORABLE}
5 3,545 - $ 3,545
3,545 - 3,545
7,585528  $ 7,584,537 10,991
156,982 148,953 8,020
140,788 125,120 15,668
45,577 44,581 996
343,347 318,654 24,603
$ 7,038875 § 7,903,191 3 35,664




FOOD ATHLETIC
SERVICES ACTIVITIES TOTAL

ASSETS
Cash and equivalents L 17,438 3 34 B85 T 52324
Investments - 2,752 2752
BErre from genera! fund - -
Dure from other governmental unite 2,463 2,463
TOTAL ASSETS § 158602 L3 37,637 3 57,535

LIABILITIES & FUND EQUITY
LIABILITIES:

Accounts payable $ 10455 - $ 10,455

Pavroll [abiities - -

Cue to general fund 13,319 - 13,319
TOTAL LIABILITIES 23,774 23774
FUND BALANCE.

Fund Balance {3,872) 5 a7 637 33,765
TOTAL FUND BALANCE {3,872 37,6837 33,765
TOTAL LIABHITIES & FUND BALANCE § 139802 3 37637 § 57,538

MAYVILLE COMMUNITY SCHOOLS
ALL SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
June 30, 2008
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MAYVILLE COMMUNITY SCHOOLS
ALL SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2008

REVENLUIES:
Local sources
State sources
Federal sources

TOTAL REVENUES

EXPENDITURES:
Saolaries and wages
Employee benefiis
Furchased services
Supplies and materials
Capital outlay
Athlatic activities
iiiscellaneons

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES OVER
EXFENDITURES

OTHER FINANCING SCURCES (USE Sk
Fund transfers in

EXCESS (DEFICIENCY} OF REVENUES OVER
EXPENDITURES AND OTHER SOURCES
(USES)
FUND BALANCE AT BEGINNING OF YEAR

FUND BALAMNCE AT END OF YEAR

FOOD ATHLETIC
SERVICES ACTIVITIES TOTAL
$ 145576 $ 47360 $ 192,045
24,180 24,180
205,601 205,601
375,357 47 369 422,728
78,779 78,775
45,028 45,028
70,772 70,772
166 225 166,225
169,428 166 428
12,421 12,421
373,225 169 428 542 853
2,132 {122,058) {112,827)
8,000 140,853 148,953
10,132 18,8594 29,028
{14,004) 18,743 4,736
$ {3,872 ¥ a783v $ 33,765
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Investimnents

TOTAL ASSETS

LIABILITIES:

FUND BALAMCE:

Fund halance

MAYVILLE COMMUNITY SCHOOLS
DEBT SERVICE FUND
BALANCE SHEET
June 30, 2008

ASSETS

LIABILITIES & FUND BALANCE

TOTAL LIABILITIES & FUND BALANGCE
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MAYVILLE COMMUNITY SCHOOLS
DEBT SERVICE FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES iN FUND BALANCES
YEAR ENDED JUNE 30, 2008

REVENUES:
Lacal Sourges:
Property laxes
Interest

Total Local Scurces
Slate Sources
TOTAL REVENUES

EXPENDITURES:
Dbt Service:
Principal repayment
Interest and other flscal charges

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINAMCING SOURCES {USES)
Froceeds from refunding bends
Bond prarmium
FPayment to bond eserow agent

TOTAL OTHER FINAMCING SOURCES (LJSES)

EXCESS (DEFICIENCY) OF REVENUES OVER
EXFENDITURES & GTHER SCURCES {USES)

FiUND BALAMCES:
Beginning of Year

End of Year

35

2004 DURANT

DEBT DEBT TOTAL
$ 975833 $ 975853
15,294 15,284
991,147 991,147
991,147 - 081,147
265,000 - 265,000
663,962 - 563,962
828,962 - 828,962
162,185 - 162,185
162,185 162,185
369,000 369,000
$ 831,188 - _$ 531185




MAYVILLE COMMUNITY SCHOOLS
AGENCY FUND
SCHEDULE OF RECEIPTS, DISBURSEMENTS,

AND CHANGES iN LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2008

BALANCE AT BALANCE AT
&/20/2007 RECEIFTS DISBURSEMENTS &/30/2008
Student activities

Boys basketball $ 5,862 6,641 3 4272 $ 8,231
Baseball 289 2,019 2738 172
Class of 2005 {800 80 -
Class of 2007 1 1 -
Class of 2008 2,743 3,840 8,267 116
Class of 2009 ha8 7.365 4,740 3,213
Chlass of 2014 341 4,158 4,198 301
Class of 2015 To8 287 1,042 23
Class of 2016 1 22,288 21,543 746
Class of 2017 - 1,065 1,080 &
Class of 2018 B78 - 093 285
AAL 4 915 2523 1,805 5,633
ARV Science 225 - - 225
Art 261 480 sl {367
Assembly 10,978 2,906 3,651 10,183
Bandg {169} 7.907 7487 211
Cheerleading 100 1,026 1,070 o6
Cheerleading Jr. High - -
Corminunity for kids 7d - - 74
DC 2012 1,048 9,043 10,883 8
Crama 3479 2.382 2,380 3,481
HS Drama 53 781 &0 T84
Brivers Educafion 1,292 - - 1,262
Ecology 1,289 - 154 1,135
Elementary library 1.554 10,331 7,395 4,490
Elementary pop 340 7He 508 582
Elermeniary Revolving 7,407 2,413 3,159 6 661
Equesirian Team 152 - - 152
Exchange 824 80 h44
Futere Homemakers of America - -
Football 8,840 8,441 13,4086 £ 875
Foole path 355 - - 355
Fun Fair 26482 10,634 11,554 1.762
Girts basketball 3179 5 206 5,185 3,200
HS newspaper 131 - - 131
Goif 728 - - 728
Interest 11,725 3,788 11,725 3,709
JRFH 220 1,176 1,178 220
HFEB 5B - - 580
Lab restoration - 1,000 - 1,000
Library 278 1 183 85
Lock deposit 779 - - irg
Mayville mornings 5649 1 568
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SCHEDULE OF RECEIPTS, DISBURSEMENTS,
AND CHANGES IN LIABILITIES
FOR THE YEAR ENDED JUNE 30, 2008

MAS 20O

MAS 2011

WS 2012

mAas 20493

WMEC

ifiddle schaol gazetie
iliddle school lbrary
Middla school pop
Riddle setonl revolving
Mictdle schoo! mbotics
Middle schoo! student couneil
Micldle school yearbook
itk

MAHS

MHS

NOT

POMIMS

Path finders

Playground

Pride society

Pop fund

Students against drunk drivers
Selence award 8th grade
Solence supply
Sacretary

Ski club

Softball

Sophomore literature
Spanish club

Student council

Sunday basketball
tiater foundation
Texthook

Track

Trophy cose

Use of facilities

Varsity volleyball
Wilddcat AC

Mayville sports hoosters
Vrestiing

Weight lifting equipment
Yearbook

Arlene Western Grant
Artenie Western Scholarship Grant

TOTAL ACTWITY FUNDS

AGENCY FUND

MAYVILLE COMMUNITY SCHOOLS
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BALANCE AT BALANCE AT
§/30/2007 RECEIPTS DISBURSEMENTS 6/30/2008

% 574 % 75 % 523 ¥ 226
25 48 28 85
703 3,193 2,218 1,678
248 580 430 368
1,976 5,836 7,856 3,856
24 - - 24
338 2.032 1,868 402
343 347 328 62
10,715 24 3z7 10,412
48 2,059 581 1.547
1,563 1 151 1,403
1,822 2544 2574 1,582
203 1 - 204
282 - - 2482
g44 594 Bi4 A424
3a7 - 288 8
145 - 140 5
751 - 250 801
1,375 5270 1.785 4 884
114 - " - P14
1,680 - - 1.000
40 140 167 73
- 500 443 52
23 5 - 28
78 - - 78
B55 135 355 335
Y49 [62 1,062 B850
34 - - 34
581 2,258 2,752 127
2,543 1,225 1,883 1,805
1,269 234 212 1,281
- 52,000 52,000 -
181 381 BG2
491 4 BG7 3,500 1,858
823 - - 523
838 1.468 1,600 1,406
2272 4,892 4553 2,811
7,319 BS54 328 7,654
5,493 - - 5,493
4 F006 780 4
13 - - 131
8,137 9,756 11,002 4 891
- 78,253 75,187 3,068
103,000 16,000 -
$ 128812 % 314,646 % _ 313,852 $ 123,408




MAYVILLE COMMUNITY SCHOOLS
SCHEDULE OF BONDED DEBT - SCHOOCL BUILDING & SITE
June 30, 2008

In September 2004, the District sold the 2004 Schoc! Building and Site Bonds in the amount of
$14,135,000 for the purpose of erecting, furnlshing and equipping addiions to, and parially remodeling,
furnishing, and refumnishing, eguipping and re-equipping school facilities; acquiring, installing

and eguipping a new maintenance buiiding; and developing and Improving skes. 37 495,000 of

these bonds were refunded during the year ended June 30, 2007,

CEBRT SERVICE
PRINCIPAL REQUIREMENT
DUE INTEREST DUE FOR FISCAL YEAR
MAY 1 RATE MAY 1 NOVENBER 1 JUME 38 AMOUNT
$ 290,000 3.00 $ 114,319 $ 114818 2009 $ 519638
305,000 3.25 110,468 110,488 2610 525938
315,000 3.50 186,513 105,513 2011 526,028
325,000 3.25 140,001 100,001 2012 526,002
335,000 J.38 &84 718 494,719 2013 524,438
345,600 250 £8 066 B9,066 2014 523,132
380,000 4.00 83,029 63,029 2015 526,058
375,000 4,00 75,828 75,829 2016 526,658
360,600 4,05 6B,229 68,329 2017 526 658
405,000 4.20 60,431 680,431 2018 525,862
425,000 428 51,828 51926 2018 526 B52
445 000 4,40 42,895 42,895 2020 530,790
465,000 4.50 33,105 33,106 2021 531,210
485000 4.50 22,643 22,643 2022 530,286
510,000 4.60 11,730 11,730 2023 533460
$ 5,775,000 $ 1.064504 % 1084504 % 7,904,008
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MAYVILLE COMMUNITY SCHOOLS
SCHEDULE OF BONDED DEBT - SCHOOL BUILDING & SITE
June 30, 2008

Refunding bonds in the amount of $7,950,000 ware issved February 1, 2007 to refinance
5¥.495,000 of the 2004 Bonds {due fo mafure in the years 2024-2034) and new bonds were
issued for $455,600.

DEBT SERVICE
PRINGIPAL REQUIREMENT
DUE INTEREST DUE FOR FISCAL YEAR
MAY 1 RATE MAY 1 NGVEMBER 1 JUNE 30 AMOUNT
$ 151935  § 161,934 2009 $ 323,868
161,935 161,934 2010 323,869
161,935 161,934 2011 323,869
161,936 161,934 2012 323,869
161,935 161,934 2013 323,869
161,935 181,934 2014 323,869
161,235 161,934 2015 323,369
161,835 161,934 2016 323,869
161,935 161,934 2017 323,868
161,935 161,934 2018 323,868
161,935 161,934 2019 323,860
161,936 161,934 2020 323,860
3 40,000 4.000% 161,935 161,934 2021 363,860
45,000 4.0D0% 161,135 161,134 2022 367,269
45,000 4.000% 160,235 160,234 2023 365,459
580,000 4.000% 159,335 159,334 2024 898,669
800,000 4.000% 147,735 147,734 2025 895,469
626,000 4.000% 135,735 135,734 2026 896,469
646,000 4,000% 123,235 123,234 2027 891,469
675,000 4.000% 110,335 116,334 2028 896,668
700,000 4.125% 96,835 95,824 2029 893,669
735,000 4.125% 82,397 82,397 2030 899,794
766,000 4.125% 67,237 67,237 2031 899,474
800,000 4,125% 51,450 51,459 2032 902,918
330,000 4,125% 34,959 34,959 2033 899,918
865,000 4.125% 17,841 17,841 2034 900,682
§  7.950000 $§ 3453628 3 3,463,607 _ $ 14.857.235
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MAYVILLE COMMUNITY SCHOOLS
SCHEDULE OF BONDED DEBT - SCHOOL IMPROVEMENT
June 30, 2008

In Becember 2003, the District sold School Improvement Bond in the amount of $315,000 for the purpose
af upgrading facHities and instituling energy saving measures.

DEBT SERVICE
PRINCIFAL REQUIREMENT
BUE INTEREST DUE FCOR FISCAL YEAR
MAY 1 RATE MAY 1 NOVEWMBER 1 JUNE 30 AMOUNT

L 25,000 3.05 $ 4,440 $ 4,440 2009 % 33,880
30,0640 320 4,058 4,059 2010 38,118
20,000 3.50 3578 3579 2011 37,158
35,060 3.75 3053 3,053 2012 41,106
35,000 4.15 2,388 2398 2013 39 796
35,000 436 1,671 1,671 2044 38,242
40, 000 4.85 &0 910 2015 41,820
$ 230,000 3 20,110 $ 20,110 $ 275,220
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MAYVILLE COMMUNITY SCHOOLS
SCHEDULE OF BONDED DEBT - ENERGY
June 30, 2008

In Bacember 2003, the District sold Energy Bonds in the amount of $870,000 for the purpose of upgrading
facilities and institufing energy saving measures.

DEBT SERVICE
PRINCIPAL REQUIREMENT
DUE INTEREST DUE FOR FISCAL YEAR
MAY 1 RATE MAY 1 NOVEMBER 1 JUNE 3D AMOUNT

3 506,000 4,15 $ 14,110 $ 14,110 2008 $ 78,220
55,040 418 13,073 13,672 206 B1,145
55,000 415 11,831 11,831 2011 78,882
60,000 4.18 10,750 165,790 2012 821520
860,000 415 9 545 9,545 2013 79,080
60,000 4.15 8,300 8,300 2014 76,600
65,000 4,12 7055 7.055 2015 78,110
85,000 413 5,708 5,706 2018 76,412
£5,000 4.15 4,358 4,328 207 73,716
70,000 412 3,008 3,602 2018 76,018
75,000 415 1,558 1,556 2019 78112
$ 680.000 $ B8,433 5 88,432 % 858,865
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MAYVILLE COMMUNITY SCHOOLS
SCHEDULE OF BONDED DEBT - 1988 ISSUE

June 3G, 2008
$133,737 Durani Bond issued {1938;
CEBT SERVICE REQUIREMENT
INTEREST DUE FCR FISCAL YEAR
PRINCIPAL BUE
MAY 15 MAY 15 JUNE 30 AMOUNT
b 7.443 5 i 949 209 ;3 9,392
45 836 17.263 210 63,005
8,168 1,223 211 9,391
8 557 g34 2012 9,301
8,984 427 2013 9,391

5 78 068 $ 21,506 % 100,664

The above bond issue bears interest at 4.76%. The bond proceeds were used far erecting, furnishing and equipping
additions to the existing school buildings and developing and improving the site,

This bond, ncluding the interest herean, is issued in anticipation of payments appropriated and to be appropriated
by the State under Section 11g{3} of Act B4 to fhe School Dislrict {lhe "State Aid Payments™. The School

District hereby pledges and assigns to the Aulhorily all of its rights to and in sugh State Ald Payments as security
for this bond and the State Aid Payments which are hereby pledged shall be subject {0 a statutery lien in favoer of
the Authority as authorized by Act 94, This bond is a self-ltiguidating bond and is not a general obligation of the
Schoel District and does not constitute an indabtadness of the Schaol District within any constitutional or statutary
limitation, and is payable both as to principal and interest, solely from such State Aid Payments. The Schogl
DHstrict, as requestad by the Authority, hereby rrevacably authorizes the paymsnt of the State Aid Payments
directly o the Authaority's Depository.

43



MAYVILLE COMMUNITY SCHOOLS

ADDITIONAL REPORTS REQUIRED
BY OMB CIRCULAR A-133

YEAR ENDED JUNE 30, 2008
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Certified Public Accountants
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Yalcric J. Hartet, CPA. ) Septermber 3, 2008

Terey L. Haske, CPA

Jamic L. Peasloy, CPA,

Timothy Franzct . ;
" REPQORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND

Robert L. Tuckey, CPA ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
' ' OF FINANCIAL STATEMENTS PERFORMED IN
AGCORDANCE WITH GOVERNMENT AUDITING STANDARDS

T the Board of Education
Mayville Comimunity Schools
- Mayville, M 48744

We have audited the financlal statements of the governmental activities, each majer fund, and the
aggregate remaining fund infermation of Mayville Communily Schools as of and for the year ended
June 39, 2008, whith collactively comprise Mayville Community Schools’ basic financial statemnents
and have issued our report- thereon dated Septerber 3, 2008. We conducted our audit In
accordance with audiing standards gensrally accepted in the United States of America and tha
standards applicable to financial audits contained in Governmont Auditing Standards, issued by fhe
Cornptrofier General of the United States. ' :

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planhing and performing our audlt, we considered Mayville Community Schoots’ intemal conirol
over fancial reporting as a basis for designing our auditing procedures for the puipose of
expressing our opinion on the firancial statemeants, but not for the purpose of expressing an opinion
ot the effectiveness of Mayville Communlly Schools’ infernal contro! over financial raporiing.
Accardingly, we do not express an opinion on the effectiveness of Mayville Community Schools’

internal contro! over financial reporting.

A control deficiency exists when the design or operation of a confrol does not aflow management of
employees, in the normal course of -performing their assigned funclions, fo prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
contral deficiencies, that atdversely affects the enfity's ability to initiate, authorize, record, procass, of
report firancial data reliably in accordence with generally accepled accounting pringiples such that
there is more than a remote likelihood that a misstatement of the antity's fhancial statements that is
more than [nconsequential will not ba prevented o detected by the District's Internal contral.

A material weaknass is a significant deficiency, ar combination of significant deficiancias, that resulis
in more thah a remote likelihood that 2 material misstaternent of the financial staternents will not be
715 East Frank Streel prevented or detected by the entity's intarnal contral.

"Caro, M 48723 . ) . . N . . . _
Our consideration of the internal control over financial reporling wes for the iimited purpose

989_673-3127 described n the first paragraph of this section and would not necessarily dentify all deficienctes in
800-234-3820 internal contrel that might be significant deficlencies or material weaknesses. We did not identify any
Fax 989-673.3375 deficiencios in internal control over financial reporting that we consider to be material weaknesses,
as defined above. :
- powatbdeps com '

Offtoe locations in Caro,
Cann City & Marlette Page 1



To the Board of Educalion
Septernber 3, 2008

COWMPLIANGE AMD CTHER MATTERS

As part of oblaiing reasonable assurance about whether Maywlle Commnunity Schools' financial
statemments are free of matlerial misstatemant, we performed tests of ifs compliance with cartain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
matarial effect en the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not exprass
such an opinion. Tha resuits of our tests disclosed no instances of noncompliance that are reguired to be
repatied under Governmend Audiiing Standards,

We noted certain immaterial instances of noncompllanee or other maliers that we have reported o
management of Mayville Community Schools in a separate lelter dated September 3, 2008.

This repart is intenided solely for the infarmation and use of the board of edugation, management, federal
awarding agencies, and pass-through enlities and s not intendad to ba and should not be used by
anyone oftier than fhese spacified parties.

Qudownon Tk, Rk £ 000e, 20,

ANDERSCN, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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September 3, 2008

-~ REPCRT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANGE
IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Educaiion

. Mayville Communily Schools -

Mayville, Ml 48744

COMPLIANGE

We have audited the compliance of Mayvile Communify Schools with the types of cormpliance
requirements described in the U.8. Office of Management and Budgef (OMB) Circidar A-133
Complfance Suppfoment that are applicable to its rajor federat program for the year endaed June 30,
2008. Mayville Communily Schools* major federal program ie identified in the summary of auditor's
resulis section of the accompanying schedule of findings and quastioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major faderal
program is the responsibility of Mayville Communily Schoois’ management. Our responsibiiity is to
express an opinion on Mayvilla Community Schools' compliance based on our audit, '

We conducted our audit of compliznce in accordance with audiling standards generally accepted in
the Unlted States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptraller General of tha United Slates, and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Crganizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whather noncompllance with the types of compliance requirements referrad o above that

“could have a direct and matertal effect on a major federal program occurted. An audit ineludes

examining, on a test basis, evidence about Mawifa Communily Schoois' compliance with those
requiremsarts and performing such ofher procedures as we. considered necessary In the
circurnstances. We believe that our audf provides a reasonable basis for our opinion.  Our abdit
does not provide a legal determination of Mayville Community Schoots’ gompliance with those
requirerents. '

iy our opinion, Mayville Community Schools complied, In all material respects, with the requiremnents
referred fo above that are applicabls to each of its major federal program for the year ended June 30,
2008, '

INTERNAL CONTROL OVER COMPLIANCE.

The management of Mayville Community Schools is responsible for establishing and. malitaining
effective Ihternal gontra! over compliance with requirernents of laws, regulations, contracts -ang
grants applicable to fedsral programs. In planning and performing our audit, we considerad Mayville
Communlly Schools! inferna) cantrol over compliance with requirements that could have a direct and
material effect on a major federal program in order to determing our auditing provedures for the

purpose of expressing our opinion on the effecivensss of Mayviile Cammunity Schools' internal
.confrol over compliance. Accordingly, we do not express an apinion on the effectiveness of tha

Entily's internal control over compliance.

F‘ége 3



To the Board of Education
September 3, 2608

A conlrol deficiency in an entity's internal control over compliance axists when the design or operation of
a control does not allow management or emplovess, in the normat course of parforming their assigned
functions, to prevent or detect nencompliance with a lypa of compliance requirement of a federal program
on a timely basis. A significan! deficlency is a contrg! deficiency, or combination of contral defictenctes,
that adversaly affects the entity's ability ko administer a federal program such that there is more than a
remote likelinood that noncompliance with a lype of compliance requirement of a federal program that is
more than inconsequential will not be prevented or datectad by the entity's internal control.

A material weakness s a significant deficiency, or combination of significant deficiancies, that resuits in
mare than a remote likelitood that a material noncomplisnee with a type of compliance requirement of a
federal pregram will not be prevented or datected by the entity's internal conlro!.

Qur consideration of the Internal contro! over compliance was for the |imited purpose described in the first
paragraph of this section and would not nacessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

We have audited the financlal statements of the governmental aciivitles, each major fund, and the
aggregate ramalning fund Infermation of Mayville Community Schools as of and for the year ended June
30, 2008, and have issued our report therean daled September 3, 2008, Our audit was performed for the
purpose of forming opinions on the financigl stafements that collsclively comprise Mayville Cormmunity
Schools’ basie financial statements. The accompanying schadule of expenditures of feders! awards is
presented for purposas of additional anslysis as required by OMB Circular A-133 and iz not a required
part of the basic hinancial stalements. Such informafion has been subjected to the audiling procedures
applied n the audit of the basic financial statements and, in our opinion, is faifly stated, In all material
raspacts, In relation to the basic financial stafements taken as & whole.

This report is intended for the information and use of the board of education, management, and federal
awarding agencios and pass-threugh entities and is not intended to be and snould not be used by anyene
cther than these spacified parties.

Qedoanon, Tk, Rusaulanddk RBaan, 2.

ANDERSON, TUCKEY, BERNRARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

Page d
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MAYVILLE COMMUNITY SCHOOLS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

NOTES:

1.

Tha accompanying schadule of expenditures of fedaral awards includes the fedaral grant activity of
Mayville Communily Schools and 15 presented on the modified accrual basis of accounting. The
information in this schedule is presented I accordance with the requiremenis of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profif Organizalions. The information in this
schedule is presenfed in accordance with OMB Cheular A-133 and reconciled with e amounts
presented in ihe preparation of the financlal statermants.

Title |, CFDA #84.010 was audited as a major program and represents 53% of expenditures.
The fhreshold for distinguishing Tyge A and B prograrms was 306,000

Management has utilized the Grant Saction Auditers’ Report {Form R7120) and tha Grant Audit
Report in preparing the Schedula of Expenditures of Fedaral Awards.

Federal expenditures are reported 25 revenue in tha following funds in the basic financizl
slatements.

Ganeral Fund $418 987
Special Revenue Fund 205,601
Subtatal $624,588

The MWational School Lunch Program Commodifies Entitlement award was $18,610. The District
received commodities totaling $18.610. Based upon confirmation from the Michigan Deparimant of
Education, $158,610 has been recorded.

Fage 7



MAYVILLE COMMUNITY SCHOOLS
SCHEDULE CF FINDINGS AND GUESTICNED COSTS
FOR THE YEAR ENDED JUME 30, 2008

Swection [ — Summuary of Auditor's Results

Financial Statemonis
Type of auditor's report issued, Ungualified
Internal contral aver financial reporting:
+ Material weakness{es) identified: Yag X Mo
+ Significant deficiencylies} that are not
eonsidered {o he material weakness? Yes X__Mone reported
MNoncompliance matarial to financial statements noled? Yes X _No
Fodeoral Awards
Internal control over major programs:
« hiaterial weakness{es) identified: Yes A Mo
+ Significant deficiencyiies} that are not
considered to be matervial waakenass? ¥e5 X Mone reported
Type of audiiar's report issuad on compliance for major programs: Linquaiifiod
Any audit findings disclosed that are required to ba
reported with Seclion 510{a) of Circuwlar A-1337 Yeasg X Mo

identification of major programs:

CFDA Numbar{s}
B2.010

Collar threshold used to distinguish betwesan type A
and Type B Programs:

Auditee gualified as low-iisk auditee?

Page 8

Name of Faderal Pregram or Cluster
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MAYVILLE COMMUNITY SCHCCLS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

Section [l - Financial Stafermant Findings

Mone

Secfion |l - Federal Award Findings and Guestioned Costs

MNane

Page 9



MAYVILLE COMMUNITY SCHCGOLS
SUMMARY SCHEDULE OF PRIQR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2008

Federal Awards Findings

Condition:

Federal regulations require keeping semiannual time certifications for all smployees charged solaly ko one
federal program. Mayville Communily School District did not oblain semfannusd certifications for
employees charged o the Tifle | federal pragram. There were two employess charged 100% to Title .
Even though they did not prepare the time ceddifications, there was other supporting docurnentation o
verify the employee did work exclusively on Title [,

Becommendation:
Semiannual certifications should be oblained for all employses charged solely to Title | federal programs.

Current Status:
Semiannual ime certifications are currently being prepared for all employsss who have time charged to

Titla | faderal programis.

Page il
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Seplember 3, 2008

tembers of the Board
hayville Cornmunity Schools

In planning and performing cur audik of the financial statements of the Mayville Community Schools
as of and for the year ended June 30, 2008, Ih accordance with auditing standards generally accepted
In the United States of America, wa considered the District's Internal control over financial reporting
{internal control) as a basls for designing our audlting precedures for the purpose of expressing our
opinfon on the financial statements, but.not for the purpose of expressing an ophlon on the
effectiveness of the District's internal contral.  Accordingly, we de not express an opinion on the
effectivenass of the District's internal control,

' Our cansideration of internat control was for the limited purpose described in the preceding paragraph

and would not necessarliy identify all deficiencles in internal contro! that might be significant
deficlenclas or material weaknesses. However, during our audit, we noted cerfaln maters involving
internal confrol and othar oparational matters that are presented for vour considaration. This leltar
does not affect our report dated September 3, 2008 on the financial statements of Mayville
Commumty Schools. Our comments ate summarized as follows:

Current Year Comments

Month-end procedures chacklist

Durtng the recently completed audit, we were required by new professivnal auditing standards
to review, inspact, tast and gain a further understanding of the District's internal confrols. The
ereased emphasis on deeumnentation of pracedures performed will continee nto the future. We
hiave provided District personne! with a month-end pracadures chackiist which can be customized
further for your District. The purpose of this checklist is to provide Disirict personne! with a
centralized list of required menth-ghd procedures, as well as, a place to document who comp!eteﬁ
the precedure and who rewawed the procedure performed.

We recommend the District consider implementing this checkiist on & monthly basis to
improve dacumentation of required month-end procedures and clsarly document-when and by
witoimn the prosedure was performed and reviewed.

Uninsured bartk de posits

During recent months, we have all heard the RUMErous issues involving the banking mdusiry
Currentiy, it ts our understanding; there are iimits to FDIC insured batances. Geanerally, the limits
are $100,000 per depositor, per bank. Districts may also request ceriain funds be collateratized by
the bank. There are other opilons regarding investing surplus funds fram investment pooFs and
treasury investments {0 commerclal paper.

We are not investment advisors; however, we encourags you to rmeet with vour fhvesiment
reprasentatives to review all of your options regarding surplus funds. We also recomimend you
review the District's [nvesiment polfcy to ensure it continues fo satisfy the Drstrict's goals.



Wembers of tha Board
September 3, 2008
Page two

This communication is intended solely for the infarmation and use of management and others within the governmental
unit and is not intfended te be and should not be used by anyone ofher than these specified parties.

We appreciaty the apportunily to be of serviee to the Mayville Community Schools and look forward each year to
cankinuing our relationship. The cooperation extendad to us by yaur staff throughout the audit was greatly anpraclated.
Should vou wish o discuss any ilem included in this letter further, we would be happy fo do so.

Wary truly yours,

Q.&m,’(u&w o, DL,

Anderson, Tuckey, Bernhardt & Dorvan, P.C.
Certified Public Accountants
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To the Members of the Board
Mayville Community Schools

We have audited the financial statements of the governmental activities, the business-typa activities, the

aggregale discretely presented compenent units, each major fund, end the aggregate remaining fund
informnation of the Mayville Community Scheols for the year ended June 30, 2008, and have issued our
report thereon dafed Seplember 3; 2008, Professional standards require that we provide you with the

fallowing information related {o our audit.

1T Ras'gansibtliig under LS, Genarally Accepted Auditing Stangard's

As stated In our engagement lefler dated July 26, 2008, our responsibility, as described by professional

standards, is 10 express opinicns gbout whether the financial statements prapared by management with
your oversight are fairy presented, in all material respects, in conformity with U,S. generally accepted
accounting principles. Our audit of the financial statements doss not refieve you or management of your

responsibllities.

in planning and performing our audit, we. considered Mayville Community Schools' internal contra!l ovir

financial reporting in order to determine our auditing -procedures for fhe purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting.  We also considared interngl control over compliance with reguirement that eould have a
direct effect on & major federal program in order to datermine our auditing procedure for tha purpose of
expressing our aplnlon on complisnce and to test and report on internal control over compliahee in

accordante with OMB Circutar A-133,

As part of oblaining reasonable assurance about whether Mayvills Cormmunity Schools’ financiaf

statements are free of material misstatement, we performed tost of its compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
rmaterial eftect on the datermination of financial statement amounts. However, providing an opinion on
campliance with those provisions was nof an objective of our audit, Also In accordance with OMB -
Circular A-133, we examined, on a test basls, avidence about Mayville Community Schools’ compliance
with the types of compliance requirements described in the LS Office of Management and Budget
(OMB) Circular A-133 Compliance Supplefment applicable to each of #is major federal pragrams for the-

purpose of expressing an opinfon on Mayville Community Schools’ cornpliance with ihﬁsa-requ[rements.
While our audit provides a reasenable basis for our opinton, it does not provide a legal determination on
Mayville Communitly Schools’ compliance with fhose requirernents. :

| P_iahned chgé and Timing of the Audi :

We performed the audit according to the planned scope and liming previously communicated to Yol in
our rigating aboub planning matters on June 24, 2008, ' :

{ilﬁ':be locations tn Caro,

Cass City & Marlotte



embers of the Board
September 3, 2008
Page wo

Significant Audit Findings
SQualitalive Aspects of Accouniing Fractices

Management is responsible for the selaction and use of appropriate accounting policies. In accordance with the terms of
our engagament lelier, we will advise managament about the appropriateness of accounting policies and their application.
The significant accounting policies used by the Maywlle Community Schools are described in Nete 1 to the finangial
statemnents. No new accounting policies were adopled and the application of existing policies was net changed during
2008, We noted no transactions enfered info by the governmental unit during the vear for which there is a lack of
authorltative guidance or consensus. There are no significant fransactions that have been recognized In the financial
staternents in a different period than when the transaction occurred.

Accounting estimates are an integral pant of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumplions about future events. Cerlain
accounting estimates are particularly sensitive because of their significance to the financial staterments and bhacause of the
possibility that fulure svenis affecting therm may differ significantly from those expacted. The most sensitive estimate
affecling the financial statemenis was:

Estimates have been used in calvulating the liability for employes compensated absences. The estimated
liability is approximately $368,836. We svalualed the key factors and assumptions used to davelop the estimate
of compensated absances in determining that it is reasonable in relation to the financial statements taken as a
whole.

The disclosures in the financial statemments are nautral, consistent, and claar. Ceartain financial siatement disclosures are
particularly sensitive bacause of their significance to the financial statement users. We did not identify sny significant
disclosuras,

Difficufties Encoundered in Performing the Audit
We encountsred no significant difficulties in dealing with management in performing and cemplating our audit.
Corrected and Uncorrected Misstiatements

Professional stendards require us to accumulats all known and likely misstatements identifisd during the audit, other than
those that are frivial, and communicate them to the appropriate level of management. Management has correctad all such
misstatements. In addition, nane of the misstatements detectad as a result of audit proceduras and corrected by
management were material, either individually or i the aggregate, to the financial staterents kaken as a whols.

Disagreaments with Managemont

For purpases of this letler, professional standards define a disagreemant with managament as a financial accounting,
raporing, or auditing matter, whether or not resolved to our satisfaction, that could ba significant to the financial
statements or the auditor's repert. We are pleased o report that no such disagreements arose during the course of our
aicit,

Management Rapresentations

We have requestsd certaln representations from management that are included in the management representation letter
dated Septembat 3, 2008,

Managemen! Gonsuffalions with Other Independant Accountants

In soine cases, management may decide to consult with olher accountants about audiiing and aceounting matters, similar
to ebtaining a "second opinion” on cartain situations. If a consultation nvalves application of an accounting principle to the
governmental unit's financial statemants or a determination of the type of auditer's opinion lhat may be expressed an
those statements, our professional standards require the consulting accountant to check with us to defarmine that the
consultant has all the relevant facks. To ouwr knowledge, there were no such consuliations with other accountants.



Members of the Bpard
September 3, 2008
Page three

Other Audit Findings or lssues

We generally discuss a varety of maltars, including the application of accounting principles and auditing standards, with
management each year prior fo retention as the governmental unit's auditors. However, these discussions oecurred in the
narmal cowrse of owr professional relationship and our respensaes were nod 8 condition to our retention,

This Infermation is intended solely for the use of the Mambsers of the Board and management of the Mayville Cammunity
Scheols and is not intended to be and should net he used by anyong other than these specified parties.

Yery fruly yours,

Oudenner Tk, Rundandd $doaan, 22,

Anderson, Tuckey, Bernhardgt, & Doran, P.C.
Cettified Public Accountants



